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[Aflnte » Nat Jing (0989 3464) “Ongin and Develop: 
ment of Weets Peaceful Evolution Sirategy | 


[Teat) The article Ongin and Development of Wen) 
Peacetal lvotavon Strategy eritioen by Nan Jing (0% 
SONG) wth fel and accurate material: : to ws the 
Poutoon and traiee of efhal Cvoletvon carried ont hy 


the Werte howrgnon: wean and advert 





‘ rth the commy. 
am averted that the world had heen 
dss eded into two hostile camps. and that the LS Gov- 
etement had decoded to bear unlimited responsibility | 
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“pemeltul evolution of the Sovret sial etem In he 
article “Root of Soviet Behav” he wrote “the 
United States has the capability @hen carrying out ite 
polieies. to increase the Pressure on the Soret | non 
and force the Kremlin to tabe a fat morte reetraned and 
cautious attitude than | has shown 6 recent years In 
this Be) @ certain trend ail! he promoted ehich if the 
end will ineviadl cause the collapse of the Sovvet | non 
Of @ gfedual tendency for ii to sofien Kennan thought 
that. after the “softening tenden) appeared the West 
could “look forward to a Rusnan government much 
different from wha it is today and a nee Ruse | and 
the tendenc) sould permit the cotablahment in Kuen 
ai an early date of 4 wetem eomilar to the private 
system with which we are famuhar Thus it 
can be een that the strategn @oa!l that Kennan proposed 
for the Soviet Union eas to push into “peaceful 
son and the festoration of capitaliom 


evolut 

Coming after Kennan | 8 Secretary of State Acheson 
pul forward the sirategn idea of Chinas “peaceful 
yon.” After the complete bankruptcy of the US 
of supporing ( hiang Kar-shet and oppowng 
communiem Acheson annouticd of § August | 949 that 
he as making public a2 White Paper. “Relations 
Between the | nited States and China” and a letter he 
had eritien t© Truman on © July 1949 In these 
documents Acheson pul forward the powtion that 
China's “democratic individualiets would bring about 
an internal ‘peaceful evolution” in China said 
“China's age-old civilization and democracy + individe- 
aliem eill trumph again. and im the end China ell 
repudiate the foreign wetem | think that we should 
ali developments in ( hina that now of in the 
promote the achies ements of the ahovemen- 
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main architect of | S policy im the cold 
the end of World War Il and was aleoa 
the ‘peaceful cvolution strategy 
the Lnrted States in its war of 
clearly wet forth the 
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this goal im the higher & of 
methods. On 15 January 1953. in 
US Congress. Dulles aid “We must 
mind the wee of liberating envaved 
liberation dors poi mean a war of 
, Methods other than war can be weed to 
Wheration ~ Dulles «as cxtremely hostile 
New China In a speech mm June 195° he attacked 
a “a phenomenon that must die 
that the responsibility of the United 
all «1 can to make the phenomenon 
2 July of the same year. be sand “If they 
the socialist countnes) continue to have 
children t children aleo have children then thei 
posterity will obtain freedom The meaning of hn 
was that the third and fourth generations of the 
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Ai the ond of the sraties the lactn of ‘promoting evolu: 
won th contacts ehich had been advocated hy 
Ruse and Man eas accepted by Brand! «ham ellor 
of Federal Grermany and put into effet Afier Brand: 
came to power, he actively pursued a “new Laviern 
poly «for the Sevet Union and Laverne Purope 
thereby  hangeng (he rigid practices that Adenauer had 
invested on for a jong time In March 1970. the chan 
cellor of Weet Germany and the premer of Bast Ger 
Man) met and held s In 19°) the two Germanm 
waned the “Treaty on Base Relations” i which Wee 
German) recognized Fast Germany as a sovereign tate 
and under ehich each county wf! up 4 permanent 
representation om the other county The neat year the 
two Germans jommed the United Nations On the 
wiface t looked as if Germany ¢ diviwon had bec ome 
‘permanent but Brandt did pot we the situation in (hie 
#2) He recognized not only Democrat German) but 
also the Cider: Nevese Line and the statue quo in posts ar 
Europe's borders He also waned a series of bilateral 
ifeatves with the Soviet Umon Democratn Germany 
Poland and ( rechoslovabia He thought that to «haner 
the Matus quo there must first be a recognition of the 
satus quo and that “Germany's unification could not 
be achieved by muluan force but “onl t» Europe's 
unification and the efforts of several generations (yn | 
(xtober 1990 Fast and West Germany were unified 
The unified Germany) took West Germany + national 
name national flag and national emblem and East 
Germany vaniwhed from the land of Germany Thi eas 
ehat Adenauct had dreamed of in the past but could 
nevet acheeve 


“Peaceful Political Offensive” Lagnched in Reagan tre 


After the Niton administration came to power in | 968 
the | nited States. on the one hand. was ell etuck im the 
Vietnam ear quagmire and. on the other was deeply 
perplesed by the “Watergate affair” and the “peacetul 
evolution stirategs had fot made an) clear progres 
Nison hemeclf may be called the “theoretuan of 
peaceful evolution ~ In hu books 7hr Rew War pub- 
hed in 1980. The Real Peace, published in 1984 a 
well as (909 ticton Withowt War ertten and pub 
lwhed 19 1988 Nison made the most comprehene « 

and =movt profound tapowtion of the sirateg, and 
tactics for the “peaceful evolution of the the socialret 
countnes However during hn preedency he did not 
make much of a “contribution” to “peaceful evolution 


Al the end of the seventies. the socialist countries began 
one aftet another to refurm and open up to the outede 
world In 1980 when the Reagan adminittatyon came to 
power, Poland was im a state of tutor! tec avec 
of the disturbances touched off by the Solidarity trade 


union The Unned States thought that “the histork 
Opportunits ehech 1 had long awanted had come = Rawd 
on the estimate of the wtuation the Wests anticommy- 
niet forces norwl, advocated the launching of an offen. 
wre against socaiem On § June 1982.1 8 Prendent 
Reagan made 2 wpeech in London to Parhament that «as 
said “to represent the general goal of the foreign policy of 
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From ¥ to |) July 1989. 2 travelweary Bush, on the eve 
of going to Paris to take in the yy SA 
summit conference made viele to and 
Hungary “to guide” the “course of the democratic 
reforms how underway if these countries Afier his 
visits Bush told |S reporters “Communiem is rapidly 
collapsing and the West should take action “to accel: 
erate this process” Me called on US. allies to take 
cofcerted action and jomntly exert influence on Bastern 
Furope Hush stressed that for the Western countries 
how “the primary task is to devise a coordinated wnan- 
mous poly © Under Bush's direction the Group of 
Seven summit conference. held in Pars from 14 to 16 
July 1989 departing from the usual practice pul eco: 
nomi Hewes 1 a secondary Position and mainly div 
cussed political ieves eith particular empha on 
Fastern Europe meues The conference coordinated the 
strategy of the seven countnes for the “peaceful evolu: 
tion” of the socmaliet countries Bewdes a four 
part political manifesto that included East Wee feta 
trons and China the conference neued a “Declaration on 
Concerted Action for Economn Aid to Poland and 
Hungary The conference etreswed. “The West will not 
let the economn difficulties of Eastern Europe harm its 
Political (Ranges and decided thai with the European 
Communit) taking the lead within several weeks there 
would be held a conference on coordinating aid to 
Eastern Europe in implementation of the summit con- 
ferences few polns on Eastern Europe 


Once the Growp of Seven conference ended the West 
promptly went ito action On 17 July the day after a 
endeu the European ( ommunity announced that on that 
very day «| would “begin to perform the mission given it by 
the sumrent conference On | August. oath the Executive 
Committers of the European Community a con 
ference of the ambanador and hehdevel oficiah of 24 
countries of the Wee was held 9 Bruwels The conference 
came wp eth » proposal for supporting the economic 
teforme in Poland and Hungary and unanimous agreed” 
to provide faculitves for the entry into the markets of the 24 
courte: of Poland «and Mongar + capored commodities 
and to promot investment if these two countnes 
After the conference immediately vent a cable highly 
appransing the results of the conference to Delon chairman 
of the Feecutiwe Commuter of the European Community. 
the commution that had prowded over the conference The 
cable wand Like afl of you who took the lead im action, we 
can Go many thing to guaranties that the opportune 
moment of histor wenificance 1 fot low ” 


in September 1989 Brrerinsh: told a reporter of the US 
televimon Cable News Network “The region that now 
provedes the tnuted States and the West with the 
greatest Opportunity « Eastern Europe. which 1s ctnving 


to return to Europe +s hosom = Now the West has already 
succeeded in some socialist countnes of Fastern Europe 
We certainly cannot treat thie success lightly), With 
regard to the peaceful evolution offensive conducted 
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by hostile forces of the West we Must hoop avian head 
and mainiain sharp vigilance. Wi for wal cotablieh a 
‘peaceful evolution and 


Make good preparations for a long vrugple 


Hu Sheng Discusses Ho Vibo s Retrospective Hook 
iC MOSO/4 Bevine JHENLI DE AL IGn 


/PURSUIT OF TRUTH) in Chinese No 8 11 ne 
pp 12-16 
[Article by Hu Sheng (5170 4939) president of Chinese 


Academy of Social Scvences “Thoughts on Bo Vibo's 
Some Major Decisions and been in Retrope | 


{Teat) Comrade Bo Vibo ($61! G00) 1144) apent over 
two years writing the first part of Somme Way Devinn 
and fventt in Retrospect and & gone to write the 

half Comrade Hu Qiaomy [$170 0829 2606) 

this book “a masterpiece without edent 
in the literature on party history ~~ He said. “The work 
reviews « string of major dev mons and events invols ing 
the CPC ¢ entral C ommutice which the writer personally 
eaperienced beiween 1949 and 1956 He aleo word that 
the book “transports the reader into a world of treasures 


The writer's attitude toward histor, «© something wc 
would do well to emulate Between (949 and 1956 the 
party indeed sored great achievements But 1 1. equally 
true that \t was not perfect there were shortcomings and 
mistakes Now it can be said that if A were done inetcad 
of B. things hay better, but that » beng 
wise after the event We make the judgemen! pow 
only with the benefit of a wealth of cxaperence that came 
later Moreover even had we done things differently 
then. other problems could have occurred In a labora 
tory a natural ccrentist may repeat his capenment! under 
identical conditjons cither because f bes failed oF 
because the results are not totally satisfactory Hoy cver 
cannot do that in histoncal development Its to learn 
past to faciiitate our work in the future that wc 
party did in the past differentiate 
and wrong and make clear what wc 
did wrong and wh) and why) we 
Vibo's work gives us a bird's eve 
party's achievements betwcen 1949 and 
opened our ey.» to the fact thal 1 was under 
histoncal circumsances thal the party pro- 
the actual conditions in China. did many 
to wilve problems never encoun: 
In wo the party succeeded in cor: 
ons t iat had cocurred of might occur The 
our eves ty the fav: that we fell short mm 
wars and caplaim why ec made some mistakes 
@ number of reasons had to do with individual 
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is offen something thal our predecessors could fol have 
done Things that were regatded as correct at the time 
how are fecognized as being Nawed oF erroneous in some 
oe This is even true for things whose bask direction 

bask approach remain correct today On the other 
hand what were regarded as wrong opinions at the time. 
in luding those that are even now fegatded as partly 
flawed have thet correct aspects thal people at th, time 
were bind to 


Take agricultural collectivization. for insiance The book 
describes the debate surrounding agricultural collectiv: 
vation if Shanai in 1956. which involved ( omrade Liv 
Shaog (049) 142) 1142) and Comrade Bo Vibo himself 
The debate ended when ( omrade Liu Shaog and Com: 
tade Bo Vibo criticized themselves The book gives an 
account of the debate and explains where Comrade Liv 
Shaog) erred in his handling of the matter pouting out 
at the same time that his opinions had a correct gunding 
idea since he was quick to foro in on the three major 
budding ideological isues hindering healthy economic 
development in China The werificance of this kind of 
discussion lies not only in the fair minded evaluation it 
makes of the debate in 1956. 11 also helps us understand 
the process of socialist agricultural transformation Also 
as the writer notes. we can learn from it a thing oF two 
which we can then put to use in the socialist reform now 
under way 


The book also recounts the dispute between ( hairman 
Mao Zedong and Comrade Deng Zihw: [6772 1311 
1863) over ultural collectivization At the tume. it 
pony beef Comrade Deng 7thus was totally in the 
wrong to the extent of following the wrong line in this 
matier In 198) the CPC Central Commitice formally 
affirmed that Comrade Deng Zihus took the correct 
position on the speed of agricultural collectivization at 
the time In the book. Comrade Bo Vibo presents all the 
relevant maternals regarding the dispute and analyzed 
them meticulous!) He notes that Chairman Mao 
Zedong and ( omradc Deng Zihus actually sa eve to eye 
with each other :hat agricultural collectivization was the 
basic road and basi direction even agreeing that there 
must be numerical control in collective transformation 
On thes there was no disagroemer! between the two 
They split only over the speed of such transto. imation. 
although «| must be said that this difference between 
them was indeed a matter of principle because it 
revealed two different guiding philosophies Truthfully 
the writer notes that while Comrade Deng Z:hus was not 
perfect. t would be wrong to criticice his support for 
Stead) progress in agricultural coliectnvizatvon as an 
example of empiricism or a nghtst error The «rite also 
points out that Chairman Mao Zedong «as completely 

in adhering 'o agricultural collects ization. nor: -a 

rman Mao Zedong’s criticwwm of Comrade Deng 
Zihws completely unjustified On the whole however hye 
criticism was misguided and had ver) bad cffects ( om- 
rade Bo Vibo also says that we must not blame ( harman 
Mao Zedong alone for the misguided critic He 
analyzes the reasons for this and draws to lessons First 











the arduous, complea, and term nature of the 

| was tinged with a 

wo. differences of 
opinion and normal arguments within the party were 
wrongly seen as line struggle Newher of these two 
reasons can be attributed to an individual personally 
Comrade Bo Yibo also notes thal ever since the republic 
aap SERED GS Gay GRO Rogen san Gaee 
ten 


now, we see that such 
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This book takes a historical materialistic attitude toward 
, same time conducting scien- 
tific analyses in depth. As such. it does not avoid the 


work to resolve it. instead of sidesteppr 
is precisely what Comrade Bo Yibo has done in his book 
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Chairman Mao Zedong and Comrade Liu Shaog: Lim. 
ited by their stand, viewpoints, and certain biases. and 
lacking adequate reliable materials, these researchers 
often make speculative j ts. They often portray 
the differences between Chairman Mao Zedong and 
Comrade Liu Shaog: as the struggle between two lines or 
two political factions, even a struggle for power and for 
position Their interpretations are not consistent with 
facts and are therefore erroneous To rebut these inter. 
pretations, it 1s not enough for us just to say that they 
were normal intra-party differences That is certainly 
true, bul that alone is not enough to convince people 


Instead of sidestepping them, Comrade Bo Yibo's book 
examines in detail the facts of intra-party differences and 
what caused them Regarding the transition from new 
democracy to socialism. for instance. the writer notes 
that the understanding of Chairman Mao Zedong and 
other comrades all u ta process of development 
Soon after entering the city, Comrade Liu Shaoq called 
for the “consolidation of new democracy.” Ii was not 
long before it came under Mao Zedong’s criticism 
Basically, though. the two men were at one with one 
another at the time (despite minor differences. as the 
book pomnts out) As the situation evolved between late 
1952 and 1953. Chairman Mao Zedong broke with his 
orginal view on the issue of transition and put forward 
his general line for the transitional period. having judged 
the hour and sized up the situation Because his new 
viewpoint was well-founded. Comrade Liu Shaoq: and 
others embraced 11 wholeheartedly There is nothing 
wrong with this Also. take agricultural collectivization 
At the time there were indeed differences of opinion 
among party leaders over this matter. to the extent that 
there were two competing —\ + -y on the 
speed of collectivization Com Bo Yibo's octailed 
analysis makes us realize that although the differences 
have been represented as a line struggle, they were 
quickly resolved. and a consensus was reached because 
everybody wanted to make ural collectivization. 
a brand-new historic ing. a success Alt a major 
juncture im history, all leading comrades in the party 
were studying the objective situation. caamining many 
new issues they were confronting. and searching for a 
solution It would be odd if they all saw cye to eye with 
one another Between 1949 and 1956. apari from the 
attempts to seize power by party-bred careernsts Gao 
Gang [7559 1511] and Rao Shushi [7437 3359 4258). 
many ' 


differences and achieve a consensus sometimes failed to 
produce a completely correct principle or to incorporate 
every sound opimon This too was the product of a 
specific set of histoncal conditions 
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the book are y thought-provoking | also hope that 

researchers in all branches of the social scrences will (ake 

note of this work Social science researchers must intc 

theory with reality. What i reality’ Firt and 

, ts contemporary China's socialist modern 

ization in action. This too involves the history of the 

work of the y and the sate over the past four 

decades, | believe, therefore, that researchers i all 

branches of the social scrences can benefit from Ho 
Yibo's work 


(Teas of a speech delivered by the writer at a forum held 
on 10 June 1991 in conjunction with the publication of 
Comrade Bo Yibo's book ) 
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NATIONAL AFFAIRS, POLICY 


Adjust Industrial Structure 


VOC EOOS64 Beying JINGI RIBAO in Chinese 
SOavips 


{Article by Zhong Pengrong (6988 2590 2837) 
Thoughts on Adjusting Industnal Structure | 


| Test] Decline of Economic Returns 


The most prominent problem in China's economia life 
now is the decline of economic returns In an enterprise. 
t reason for this decline 


product. . 
uct's sales to cover this consumption. and a reduction in 
the remaining part of the income (the profit) 


For the increase in the consumption of capital goods as 
well as nterest and wages needed to produce a product. 
there are both reasons in enterprise internal manage- 
ment and reasons in the macroeconomic environment 
Of all the macroeconomic reasons. the moet important 
one now 1s the distortion of the industna!l structure 


the 
indusines Only by cutting down surplus enterprises. 
and personne! will we be able to reduce what is 
surplus in a product's cost and improve economic returns 
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Adjustment of ( apacity of Industrial Structure 


Adjustment of the capacity of the industnal structure 
Means the adjustment of certain indusines that alread) 
have a surplus production capacity. and there are four 
ways to Make this adjustment The first way is —- 
exports, 1° changing eaport products that exc 
demand into resources for making up domesin shor: 
ages The second way is switching the production of an 
enterprise s equipment to other products The third way 
is going bankrupt ie. clowng down enterprises that 
have incurred lowes for a > 7" of ume and that 
depend for the sury.-al on being if arrears on bank 
loans and loans extended to them from other enterprises. 
and transferring part of their production to other enter: 
prises The fourth way is stopping production neither 
switching production nor going rupt, bul letting 
money and coupmnent lve for a long period of time 
and putting staff and workers on long vacations 

Of these four ways of adjusting the capacity. the first way 
can do away with “long line’ products. ¢ . oversupplied 
products, and it will not cause a low of assets The 
second way can also do away with “long line products. 
bul on condition of causing a loss in a smal! part of the 
assets (the part that is replaced) The third way can make 
use of part of the idie production capacity (the part that 
is sold) The fourth way lets all the resources lie idle for 
a long penod of time It 1s thus clear that in adjusting the 
capac::, ihe losses incurred by these four ways may be 
caxpressed by the following formula of inequality stop- 
ping production—going bankrupt—switching produc- 
tron—changing exports Therefore. for reducing the ost 
of adjusting the capacity mopping production 1s not as 
good as going bankrupt going bankrupt is not as good as 
switching production and switching production 1s not as 
good as changing exports 


Looking at the actual circumstances in China today. ve 
see that. provided the quality of certain products « 
improved and markets for them are opened caports can 
be increased. and that. provided there 1s a transforma- 
ton of certain production capacities. it will not be 
difficult to switch production However a considerable 
part of the enterprises neviher exapor products nor are 
able to switch production. and so their chorce 1s between 
poing bankrupt and stopping production To reduce 

caused by idling and the subsidies for the losses in 
this pan of the production capacity. and to eliminate 
cases of mutual arrears and a senes of other problems 
caused therefrom. we should as fast as possibic let these 
enterprites go bankrupt If part of the enterprises do not 
go bankrupt. we cannon ‘mpre ve the economic returns of 
the entire society The main problem we face when an 
enterprise goes bankrupt 1s what is to be done with the 
unemp’ ved staff and workers” To solve this problem we 
need to do work in two aspects first. provide relief to the 
unemployed and second. as fast as possible find jos for 
them. The fundamental way to do this & 10 open 
channels for employ. ment. letting every person become a 
cr-ator of society's wealth and not a person out of work 
For this reason. we need to raise the accumulation rate 








JPRS AR-91.070 
10 Derember 1991 


and om investment while controlling the 
fate of 1) CORSUMPtON 


According to @ bulletin released by the State Statistical 
Bureau, in 1988 the total investment in society's fared 
assets was 43) 4 billion yuan, an increase of 67 J bi hon 
yuan over that of the previous year and a growth of 18 5 
percent. In 1988 the total retail price inden rose |F 5 
fer cent over that of the ious year Discounting the 
ntlation factor. the 
assets did not nerease over that of 1987. In 1989 the 
total investment in society's flaed assets was 400 billion 
yuan. $0 billion less than that of the previous year and a 
drop of 11 percent: Discounting the inflation factor. the 
octual amount of iavestment contracted by more than 20 
percent In 1990 the total investment in society's flaed 
assets was 445 | billion yuan, a 4 $ percent increase over 
that of the previous year In the same year the gross retai! 
price index rose 2.1 percent over that of the previous 
year Discounting the inflation factor, the actual amount 
of investment rose 2 4 percent In each year from | 988 to 
1990. the actual amount of investment was equal to or 
less than that of 1987 


The main objective in holding down investment is to 
hold down prices. The ppt in this way of 


icvel. a State-owned enterprise 
needs to invest 10,000 to 20.000 vuan to form its labor 





ECONOMIC ) 


undersupplhed products and fot inte ‘long line indus 
ines ie industries that produce excess products Thus 
the “short line” industries will = swiftly and the 
“long line” industries, even if not becoming “short,” will 
be unlikely to become “longer” By filling in with 
few investment the indusinial structure will tend to 
change from imbalanced to balanced 


The indusirral structure i ihe result of the direction of 
flow of investment. the direction of the flow of invest: 
ment is the result of the behavior of investors. and the 
behavior of investors is the result of the economic 
sysiom Why has ( hina’s investment in recent years been 
glad to flow in the direction of processing indusines and 
hot been willing to flow in the direction of basic indus: 
ines” The answer to this question can only be sought in 
the e\.o' Ag economic systems 


First, there is the price system. Since reform began, 
China has gradually formed ¢ double track system for 
prices in which planned prices and free prices exist side 
by side The characteristics of vais system are the state 
controls fairiy tightly the prices cf encrgy. raw matenals, 
and uther basic industnes and controls fairly loosely the 
prices of the processing indust: ies 


Second. there is the financial system Beginning in 1990. 
afier the system of “eating food red in separate 
kitchens” wet gradually pul into between the 
central fuancial administration and the local financial 
administration. as well as between the local financial 
admin'strations at all levels. for the most part the situa- 
tion became one of the more retention the more cxpen- 
diture. the less retention the less expenditure. with cach 
secking to be in balance with the other Thus. ir each 
locality the more it expended the more incovie it 
obtained. and the more income it obtained the more 


enterprises it fan 


Third. there 1s the investment system Following the 
devolution of yursdiction over investment. the system in 
which the central government completely dominated 
investment policy no longer existed. and the leaders of 
the local governments at al! levels increasingly became 
the important makers of policy For example. in China, 
for county-ran industry investment. the county head and 
county party committee secretary are the main policy- 
makers for investment in township and town indusin. 
the township head and township party committee secre- 
tary are the main policymakers. In their investment they 
have three main objectives first. by increasing output 
value "hey seck achievements in ther careers. 
second. by increasing profit they seek financial income. 
and third. by increasing the number of jobs they seck 
local social stability 


Under the abovementioned systems. there are two char- 
acteristics in local investment 


First characteristic’ If local leaders at all levels are 
devoted to their work. they will generally have a strong 
desire to invest In essence. this 18 investment competi- 
tion in which cach locality turns the “nce” in the public 
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fortedden to deal in coal. and collective enterprives arc 
vinctlh fortidden to engage in wholesale coal business 





(3769 702) 


[Article by own correspondent Wang ( 


(,uangdong lightens ( entre! Over ( cal Market 


OCF 01114 Guangzhou NANFANG RIBAO in Chinese 
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“Returning Power to the 
tively Increases the Power of the Enterprives | 
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recentl declared that deciwon- making powcr 


Text) Joa Quaghin (6528 1987 2651), governor of Fuyan 


Depatch to the newspaper “Suppression of | nlawtul 
Bustaoes Clpusutionn, ita Guehliitten of Aduherations 
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abroad Wo come to the fone to produce and market 
export goods through various Means, as well as to 
| bas asecniatod facilities and services for res: 
idente During the second decade the 42) square bilo 
Meter western sone isto developed Emphasis is to be on 
the development of technology intensive high tech: 
AOlog) industries, the ullumate aim being to build a 
fatvonally siructured electronics industry base advanced 

Ktion technology. complete service functions, and 
igh foreign eachange returns from caport 


Recently the correspondent visited the lea: ing comrade 
in charge of the provincial tourist bureau who told the 
correspondent happily that a heartening new situation 
has occurred in the province's tourist industry From 
January through August 1991. the province received 
196, 599 tourists from overseas, 15 79 percent more than 
during the same period in 1990 Foreign exchange carn: 

touriem have leaped to a new level. increasing 
35 percent over the 1988 all time high for the same 


period 


The province s toursem system has devoted great efforts to 
abroad in order to hasten the revival and 
t of tourem. First of all, took pains to 


world an understanding of Shaana: The ince orga. 
nized and took part in the operation of international 
tourvem cahibitions in the United . France. 
Germany Japan Singapore Canada. and Kong to 


publicity handbooks tounst guides. and large picture 
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devoted clove attention to improving the economic envi- 
ronment and rectifying the cconoma order. increasing 
control over the tourmm business Mostly it has 
improved audi supervision enterprise management. 
price control financial mangement. and management 
of scenic tourst sites to improve the quality of services 
provided It has particularly improved the building of 
and the professional training of the tours 
greater improvement in the quality of the rank 


corps 
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and file If various touriem competitions held 
throughout the country, the province's Conlestanis have 
made a fine showing Al the February 199) Alle hina 
Tour Trades Con eon the Buiiding of Spiritual 
12 individuals and two units from Shaana Province 
were awarded titles as Aational tourist industry labor 
models. advanced workers. and advanced collectives 


High-Tech Industrial Zone in Shaansi 


VOC ROOVSH Vian SHAANAT RIBAO in Chine 
MOavipl 


[Article by Correspondent Wang 171 (769 4545 
1854) “Changes Occurring With Each Passing Day in 
the Building of the New Xian High Technology Devel: 
opment Zone, Conventional Ways of Doing Things 
Demolished Innovation Simulated | 


Text) After three years of hard work, the new Xian High 

 Indusinal Development Zone which got 
underway in May | 988. has seen the completion of three 
science and technology street zones namely Taoyuan. 
Xingqing. and Cuihua roads. They have developed more 
than 450 new high technology products. 78 of which 
have been made a part of national and loca! spark plans. 
and 25 of which have been patented either in China or 
abroad The business volume of science and technology 
enterprises in the zone has grown at 40 percent cach 
year. producing a cumulative 235 million yuan in gross 
receipts during a three-year period Current!) |% dif- 
ferent products are being exported. and three products 
have replaced imported ones. In 1990. foreign cachange 
earnings from exports totaled $3612 million 


In March 1991. the State Council formally ratified the 
Xian Development Zone as a new national level high 


technology industrial development vone The provincial 
CPC committee, the provincial government and the 


s devclopment 
7one an important project for the screntific and technical 
in ion of Shaanai Province They have reassessed 
the zone, following the principles of utility. 
reason, and science In addition to a 1915 square 
kilometer area where 4 city 16 to be built in the newly 
demarcated 2235 square kilometer tota! plan arca 
another 3.2 square kilometers 1s to have a new construc: 
A highly effective. highly energetx control 
work team made up of crack cadres was 
organized It quickly demolished convention. 
urgent matters urgently and giving special 
10 special Matters in requisitioning land plan- 
. and in bringing projects into the 
it in five months an amount of work 


formerly required between one to two vears to 
The Xian Municipal Bank of ( onstruction 
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with high technology In addition, industry and com 
Merce, (as Public security, business inspection mate: 
Hale. and patent unite lo function in the develop: 
Ment sone. creating a external environment for 
development of the zone’s new high technology enter 
prives 


The development sone also devoted special ee ~ 
improving intangible services li proceeded from 

mew yt BST Fy 
screntific research unite and large: and medium-sized 
enterprives develop new mig technology industries. 
whetever helps attract capital, skilled manpower and 


sophistiated research into the sone 
from chewhere in China and and whatever helps 
in the commercialization, industrialization. and interna: 
ihn Bast Ay new high achievements On 
this basins, t drew policies including. 

“Various Polos ond Venn Control —\ 
for ihe New Xian Lay my tee 

Provisional Tabs 
Investment in the New sien H oh Techaclons ndustrial 
Dev | Zone” and “Trial Procedures for Simpl. 
fying Examination and Procedures for the 
Moon J... > ae of Personnel From New 


At the present time, 53 
cake ond 116 taioon ve applied to enter the devel- 
come asaue Woe comment Gam Following crams. 
nation, 53 units and 62 projects have been approved to 
enter the development sone’s new construction area 
After 8 eh 


committee to request 

enterprises in the newly 
vone Development zone yy committee 
deputy chairman Yang Guangsin [2799 1639 0207) told 
the reporter that Xian is an area in which institutions of 


i 
! 


Baoji Plans High-Tech Development Zone 
VCE OO9SC Nian SHAANNI RIBAO in Chinese 
wOaVi pi 


[Article by Jin Hulin (6855 6233 2651) and Luo Qing- 
shan ($012 72¥0 1472) “Baoy Plans To Build New H 


Tech Industral Zone. Full Use To 
Be Made of Ambient . Potential for Large- 
and Medium-Sized Enterprises To Be Developed) 


| Text) Acting in the spirit of a senes of instructions from 
the CPC Central Commitice and the State Council to 
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Provincial government Policy deciions on the building 
ola by den pi indusifial development sone iA 
central nai lowing fesean hh and investigation 
— ye the Hao Munwipal CPC Com 
Millee and Municipal government are how planning the 
consiruction of a base to be known as the “New Baan 
Municipal Migh Tech » Indusinal Development 
Zone” on af 11.86 square kilometer tract on the south 
hank of the Wei He in the urban area This fone 9 to be 
for large: and Medium-sized enterprives 


Haojys has 58 large and Mediuniesived enterprises 
employing 79.000 screntific and technical personnel of 
all kinds It has made great sitides in the development of 
key industries. particularly electronns and communna: 
trons equi t Manulaciuring and non-ferrous metal 
omelting 1 possesses technology and product advan. 
ages nf sia Of the |! state ted high technologies. 
namely electronics scrence and clectronics information 
technology. space and space Navigation technology. clec: 
tromechanical integration technology materials wrence 
and new materials technology. and pharmaceutnals wr 
ence and biological engineering This includes the rare 
Metal titanium Bao: supplying more than #5 percent of 
the national market for first em the country In 
addition. the Longha: and the Baoy- hengdu railroads. 
as well as the Baoy-Zhong (0022) Railroad. which is 
currently under construction, all run through Baoy 
closely linking the city to central. southwest: and north- 
west China i has become an important link on the 
land bride came ae oe Asia. providing a fine 
infrastructure for yt of a new high tech- 
nology industnal dev 


The New Baoy: Municipal High Technology Industral 
Development Zone 1s divided into eastern and western 
zones In the western zone lie the Qingnang and Quaonan 
disincts, where mostly clectronics and modern commue- 
fications technology and products are devcloped In the 
eastern zone lies the Maying Town area where the 
Northwest Nonferrous Metals Research Institute and the 
Baoy) Nonferrous Metals Processing Plant arc located 
They develop mostly new rare metals materials tec hnol- 
ogies and products Al the present time. Bao is 
arranging with departments concerned for the transfer of 
personnel in the gradual building of an organizational 
system that provides socialized services [tis in the mide 
of fund raring land requisition. planning coordination 
and capital construction work 


Tech Needs R 
High- Development ight 


DCEOO9OSD Vian SHAAN RIBAO in Chinen 
110 Vip? 





{Article by Liang Xiaolong (2733 2556 7893) “Busiding 
a New Environment for High Technology Industnes in 
the Province] 


{Teat] Shaana: Province has abundant sirength for the 
development of high technology indusines The new 
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in order to solve the of 00 great a distribution = [ Teat) On 15 October, Provincial CPC Commitioe Sev 

of national income This hasledioachainofdebtamong — retary Zhang Boxing pe cord talks with cadres and 
some enterprises (2) A hidden government deficit comrades in charge visiting Shaanas from Jiangsu tic 


governmen 
a chain of debit for some enterprises (4) Debts resulting 
from the accumulation in inventory of en ses fin: 


In fact, the trangular debi resulting 


and the t 

y intertwined reliance 
= 3 Se SS See eee » Se oe 
mulate production " inadvisable 


payment are y 
+ Ly increases the difficult, 


uit 


oe See ae, Se Pea 2 an oe 
he changes mom taking lace show be wed to 
now taking place pane ren 


debt pa 
sncthode thet the State Council hes iastinuted, the task of 


sectors should be together If regions and sectors 
that are overdue in their cannot pay their 
debts within a fixed penod of time. the sum should be 


Jiangsu Shows Shaanxi Way to Prosperity 
92CEOO9SF Xian SHAANXI RIBAO in Chinese 
18 Oct Vi pl 


Article “Provincial CPC Committee Secretary Zhang 
img (1728 0514 5281) Holds Taks With Cadres 


listened to aoudliemante @ nee they came to work in 
Shaanai half a year ago. me solicited their views and 
recommendations about Shaanai's economn develop 
ment. Conference attendees included provincial (1% 
Standing Commitice chairman and provincial (I 
ation Department director Zhi \imin |) ie 
4135 M046),  SS01 poe eee Liu Chunamao 
Thane hanes COMMITEE general 

wie 2529 2429), provincial 

CPC cs a. “organ avon depariment deputy 
1 2247 2806), provincial gov 

ernment ae secretary Nia Yu [iiis is.) 
am cadres oy —— from - Vang Yong: 


2709 Sen ie Jremin (000 4 W046), Shen 
Oe Oll2 $281), Xie Jifer (6200 0100 
7978), [0491 4388), and Yang Shaome: (2799 


During the talks, the Jiangsu comrades in charge visiting 
Shaanas said that the thing impressed most deeply on 
their minds was “a good beginning made for carly 
achievements © 


the shaping of a menial 
approach to work through careful inquiry “Without 
careful | . the t to speak.” After 
having been assigned along with 73 visiting cadres to 
. and Shangluo. they immed). 

to imvestigation and siudy 

during which they traveled to 3) counties (cities) where 
they visited enterprises under prefecture (or municipal) 
and economic departments in charge They 
more than 800 meetings of various kinds. and they 
into to conduct investigation and 
of their in tons, they wrote 7S 
investigation reports, 25 of were forwarded as 
of CPC committees. prefectural 
CPC committees. and 

governments. Another 37 were sued in 
ute publications The comrades who went to |! 
counties in fou prefectures (or municipalities) used their 
investigation and study as well as their familanty with 


events to a mental approach and ideas on how 
ay dp 4 yf A 

The second achievement was that instead of behaving 
like guests, they took active part in leading economic 
work, playing a fine role Acting in accordance with 
requirements of the CPC committees and government of 


Jiangsu and Shaanxi Province. they made suggesiions 
ee ee ee ee 
local 


economy. received the serious atten. 
von of the committee and government. and 
some of them have been incorporated into the local Fight 
5-Year Plan and 10 year plans. For example. a portion of 

ive report on the economic situation in 
Hanzhong fecture the prefecture government 
included in its Eight Five-Year Plan and 10-Year Plans 
Second, they took active part in organizing and leading 
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five In addition the survey visits of nearly 1.000 cadres 
to Jiangsu has played a ver) great role in promotng the 
emancipation of thinking developing mental 


approaches and producing fresh ideas 
Shanti State Assets Management Bureau “ork 


Reported 

92C E0064 Chongqing TIGAT XINAI SYSTEM 
REFORM NEWS) im Chinese No 15) 5 Aue 9! 
pp 20-21 

Article by staff reporter “ 


’ — 


From State Auets 
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[Teast] Note Sate assets Managemen! 16 (he process of 
tefor® with @ Hee ofgenhisetional vifwlure end fre 
Methods i @ eholl) fee (hong Ih pert 


wer requires the summing up of Gre fF ohence 
and the discovery a8 soon a: poweiiie of @ Melh bor olete 
aveets i thet «& appropriate to ( hime’ 
national The Shans: Mate Aewete Menage 


Bureau «& firmly focused of the core wort of 
developing vate assets Managemen! virengihening prop 
) fights Management paeficwierl) bringing contracts 
- > fights fesvinition Mechehem and pro 
Optimum Makeup of crreting stock ayerts 
be regarded as good caperence In publiohing 
iN addition to providing a reference the 
to BRING If EVER More capernence and 
exchangers on this topic 


work of the Shane: State Asete ' 
underway last year it has been firmly focused 


) fights Management. the central link in the 
work. and its 
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a system for handling certification of credit 
Shans) State Avvets Management Burcay 
handling certification of enterpriee state 
credit standing 1s wort that should be done in the 
stages when enterprives are conducting proper) 
fegviration In July of last year they ivewed a joint 
ument with the provincial Financial Department and 
Industry and ( ommerce Administration which stip. 
that when handling indusinal and commercial 
bod) of business registration altering regisiration 
von imepection all types of enterprise 


eit 


ai te 
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ide proof of thei state aveet credit wanding In 
property rights diwputes that occur im foreign joint 
iNVESIMEN! cooperation and joint Management activity 
when it 8 ReceMar to provide proof of credit Manding 
this will also be provided in a unifies manner from the 
same level state avec! management departments It also 
stipulates that units which do not handle the proof of 
credit standing the Indusiny and (Commerce Adminis. 
tration will not go through business registration proce. 
dures and will nol wee @ business hoease Since this 


2 
3 


When the boiler inspection under 
the provincial labor bureau was established. as a result of 
verification. 290.009 yuan of the nal 320.000 fund 
accumulated in the name of the ive registration 
was affirmed a: a sviate fund and concrete stipulations 
have been made on its use and repayment and the drain 
on this state fund has been stopped 


Actively adopt measures. clear up and take over ate 
aveects of aboliwhed corporations In clearing up and 
reorganizing corporations the province has determined 
that provincial subordinate units have 10) corporations 
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thavtn and we turn back the negative consequences wi! 
be catremely large Sirengihening the market will in the 
short term present both an opportunity and a challenges 
The opportunity 6 the possibility of attaining coon 
broader indusifial development both in traditional 
labor-intensive indusinies and in modern capital: 
intensive aon + 4 will “ vely and 
Mac foeconomn wally change siructure industry 

 aery Be The challenge is after large and 










surpluses ifn MediuM-sired sale enterprises complete the transition 
agricultural «= to Market-onenied operating mechannme township 
agricultural labor = enterprises. which are emailer in wale lacking io tech 
developed central = nology and backward in management will fun ini 
Mutt go ahead = sifong Competition and operating Mechanime why h 


Previously took ady of being ‘emall and Neaibic 
will love thei former imation From a long rane: 
point of view intensifying the market heips ish a 
climate of fait competition Later. by means of comp 


i 
f 





| 





(}) We must improve —s tition, township enterprises will be stimulated to 
out s 1. -—-- local protec. improve efficvency 
Loni and separation of town and country encourage 
an actow-the-board circulation of production factors — | Tespective of previous conditions there wll still tn > 
and build an unrestricted system of information diwem —- Petiod when enterprises will have to accor 

wepatate from the plish resource diet won afd cconomn operation: 

government (4) We must create relatively rates of Without a market environment I i high! 
accumulation in ordet to support pase be he lehely that the old contradictions have been 
ments and technical transformations This requires that [*!¥ed. Hew ones will crop up This is why strong! 


focused Macroeconomn policies are especially Me coe: 


the 
and credit policies (5) W create a reform atmo. © ~Provide guidance For example. specialized preferen 
or ap Gut : reform atthe «114! Polecves are required to guide the technical rene a 


mic torconomy to gradually effect the separation of «WOR and structural optimization of township enterpr o 
qovecnagems qhbtatanalion ond onturpoter aianagemes and for such things as foreign exchange earned from 


: 
. 





and perfect the enterprise system township enterprise caports. consiruction of rural indy: 
irres mf emall regions development of rural terian 
indusinies and fural environmental protection 1. 
uss oon ae ee tee en ee abandon of relax mactoeconomic policy gurdancr would 


Pree 
created by structural shifts and administrative breakup, —- C*tTeMe!y dangerous 
eae Cie te teeatagtete one time. CONSTRUCTION 


Plan 
lapses” do not negate the role of planning The) 
sais cashes to tants tenale tn Ge cndtonel caitchs on Jiangs) Starts Comprehensive Housing Reform 
materialk and traditional planning methods Conve, 9 900 10/124 Beying ZHONGGOLONANSHE Ae 
. the key to harmonizing relations between town ie Chine 29 On Yip! 


cooperation in the division of labor between rural com. =: [Atticle by Sun Nazhen (1327 1598 3791) “Howwng 
bringing eform in Jianga: Gets Fully Underway | 
fer to the price system. the “dual lapres as Reform of the urban houwng sysiem in Jiang: 
aaiaiion entered the stage of being universal Houwng felon 
of has struck root in the hearts of the people and the wor 
8 Proceeding smoothly 


All crtees and counties have undertaken houwng teform 

10m Of 91 coves and counties in the province. 19 have crther 
To what extent market regulations can actually be = formally implemented i made some changes oF ar: 

and = running pilot programs for comprehenuve houvny 
how large a regulatory function they can play there wil) ~=—s reform proposal of the own 99 have carted out thx 
be the number one external factor affecting township —s three housing reform measures promulgated by the pro 
enterprises Because. if the market becomes temporanl) — vincial government such as the “Provisional Measurm 
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Brisk Housing Market Develops in Shanghai 
9 FOL128 Beying ZHONGGUO HIANSHE BAO 
wm Chinese 29 Oct Vi pi 


[Article by Lu ary by 4539 4362) “Commercial 


Howwng in Shangha: Is in Greater Demand Every Day”) 
[Text] The commercial market in Shangha: 
which on the past rarely any interest from most 
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people, took a turn for the better this year and began to 
out of a sales slump Now business is booming 
jally high five commeralized housing that vells for 
around |.100 yuan per square meter are Much sought 
after to the point that many real estate companies must 
Pul Out signs saying “we have ho housing for sale at the 
Moment — 


Al present Shanghai has 80 real estate companies In the 
their offices were deserted and the commercial 
they built were “ghost towns.” vacant for years 


almowt every day According to sources. all the housing 
in Shanghai priced around |.100 yuan per square meter 
both the more than 600,000 square meters buill last year 
and the more meters in overstock 
sold to enterprises 
institutions. of individuals By the end of April this year 
the Farmer's General Real Estate Company of Shangha: 
had not only sold 4.000 square meters of commercial 
houwng it had on hand, bul also sold 7,000 square 

that cannot be delivered 
and pul in use until neat year As of now. about 6) 
percent of ' 's feal estate companies have no 
More commercial housing on hand to sel! 


E 
; 
i 


Why have sales of commercial housing turned around” 
Looking into it, the main reason is that leaders of 
enterprises and institutions want to really solve housing 
difficulties for the workers with the aid of housing 
reform By spending a lithe money to buy commercial 
housing for the workers, they can arouse the initiative of 
their workers. and advance social stability. and ict 
workers live in peace and contentment 


While gathering news. | also came to undersiand that 
some enterprises that are inefficienct are also raising 
funds by every means to buy commercial housing from 
real estate companies Factory heads at several smal! 
enterprises said that their factones have not given oul 
any housing to workers in several years. and now the 
workers buy bonds to receive a housing distribution and 
workers have undertaken pan of the burden for ther 
country If they don't buy housing for the workers during 
their terms of office. then they won't be able to cxplain 
themscives 


Another reason for the turnaround in Shanghai s com. 
mercial housing market is that the city government at 
the start of this year. notified real estate Companies that 
they must select 10 percent of the commercial housing 
they completed last year to provide to households in 


special hardship Shanghai's Red Flag Vehicle Factory 
recently bought housing for sia of its workers who had an 
average of 2.5 square meters of living space. raning the 
hopes of other workers who live in difficulty 
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FOREIGN TRADE, INVESTMENT 


Horder Trade With USSR Growing 


OW TS 1004355901 Beying AINHUA in bnglioh 
0201 GMT 15 Ot 91 


[Teat) Harbin, October 15 (XINHUAb=The border 
trade of northeast China's Heilongjiang Province with 
the Soviet Union has been on the rise since the beginning 
of this year 


Hy the end of August the province had signed barter 
trade contracts worth 4.28 billion Swiss francs and 
signed 135 economic and technological co-operation 
contracts involving 290 million Swiss francs. all overful- 
filling the set quotas for this year 


Meanwhile, the province has also exported ||.124 labor 
personnel to the Soviet Union 


The province eaports to the Soviet Union 1.000 types of 
goods ranging from light industrial products. textiles. 
daily necessities and products to medical equip: 
ment. machinery. household electrical appliances. 
building materials. means of transport. and meters and 
instruments, and imports from the Soviet Union now 
top WO kinds, according to trade officials 


Sichuan Province Reaches Export Targets 


OW 1S 10082591 Beying XINHUA in English 
0654 GMT 15 Oct 91 


[ Text] Chengdu, October 15 (XINHUA)}—Sichuan Prov- 
ice has completed its annual export quota three months 
ahead of schedule 


According to officials from the government of this south- 
western Chinese province. the caport volume has 
amounted to 997 million us dollars in the first nine 
months this year, 105.1 per cent of its quota for the year 
It «s expected that the total export volume of the prov- 
ince will exceed 1.2 billion US. dollars this year 


Statistics show that the export volume of the province in 
1990 was about 58 times that in 1978, and the province 
ranks | 2th in the country now in export volume. up from 
2ist 10 years ago 


Sichuan Province 1s China's largest landlocked province 
with a population of more than 100 million, the province 
has cstablished trade relations with more than 120 
countnes and regions 


To promote export competitiveness, the provincial gov- 
ernment has made consistent efforts to readjust the 
export structure by setting up more than 140 export 
production bases and hundreds of cash-crop and live- 
stock production bases including those of pork. grain. 
orange, and tea 


Now. the major export products of Sichuan Province 
have been industnal and high-tech products or products 
requiring high- precision techniques. a change from its 
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primary fole as an eaporter of faw materials several years 
ago The eaport volume of some 20 kinds of products 
including heavy-duty machines. metal-processing prod: 
ucts cars. steel, silk products, and silk and cotton clothes 
have exceeded 10 million US dollars 


Also the provincial authorities have made efloris to 
promote exports of labour service, signing labor service 
contracts of more than 1.184 billion US. dollars and 
sending some 45,000 people to work in more than 40 
countries and regions wace 1984 


peerveng Company Produces Japanese Van 
OW 0611092091 Beying NINHUA in English 
ORS GMT 6 Now 9! 


[Text] Beying, November 6 (XINHUA>}—China has 
produced its first Toyota Hiace Van recently. a Toyota 
official announced here today 


Ohnish: Toshimi, a trustee of the Japanese Toyota Car 
Corporation. said the | S-seat Hiace Van was assembled 
by the Shenyang Jinbe: Passenger Vehicle Company. 
Lid in north China on Monday 


The Jinbe: Company, one of China's cight largest auto- 
mobile producers, invested 140 million U.S. dollars to 
establish a Toyota Hiace production line 


Toshim: said the Jinbe: Company can now fully 
assemble the Hiace Van and achieve | 4 percent localiza. 
tron 


He said in two years the localization rate 1s capected to 
reach $0 percent and production capacity will be 20,000 
a year 


China now produces about 600,000 automobiles a year 
The country’s automobile industry has cooperation with 
the United States. Germany. France. Italy. Austra and 


Japan 


Toshi: said the Jinber Company is Toyota's first Chi- 
nese cooperation pariner and Toyota will enlarge its 
automobile cooperation with China 


I of South Korea's Fast-Growing Trade 
With USSR 


VIC E0037 4 Beyine GUO MAOYVIWENTI 
INTERNATIONAL TRADE JOURNAL) in Chinese 
No &, 30 Aug 91 pp 27-28 


{Article by Zhao Lianjun (6392 6647 6874) and Sun 
Shulin (1327 2579 2651). “Effect on China of South 
Korea's Acceleration of Economic and Trade ( oopera- 
tion With the Soviet Far East”) 


[Text] The nse of South Korea's coonomy and the 
opening of the Soviet Far East to development have 
resulted in an acceleration of economic and trade coop- 
eration between the Soveit Union and South Korea 
Both parties are jointly developing the Soviet Far East 
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market. The Soviet Far Last is gradually becoming a 
bustling center in Hortheast Asia Growth of the divery 
fied economy of South Korea in recent years has also 
Made Japan itself an economn power feel threatened 
Between 1965 and 1988. South Korea's GNP shot up 
from $120 per capita to $4,400 per capita. industrial 
oulpul value increased 50 fold and eaports increased 
100 fold. with exports reaching $59.7 billion in 1988. In 
order to find a larger market and sources of raw mate: 
rials for its rapidly developing economy. South Korea 
has been quick to seize on the favorable opportunity that 
the eastward shift of the Soviet economy provides for 
entering inte active cooperation with the Soviet Union 
in developing its economy The Soviet Far East's abun- 
dant natural resources and \asi markets attracted South 
Korea's attention The Soviet Far East. which accounts 
for 28 percent of the Soviet Union's land area. has 7) 
percent of the country’s coal reserves, $2 percent of its 
petroleum, ~" percent of its timber, and its energy 
reserves are extremely plentiful By way of promoting 
further development of ite Far East the Soviet 
Union set up an free economu zone and free port in the 
coastal border region in an active effort at cooperation 
with capitalist countnes and regions such as South 
Korea Since the two have identical desires, it 18 ant o- 
pated thai economn and trade cooperation between the 
Soviet Union and South Korea will develop with 
astounding speed within a very short time Trends 
toward economn and trade cooperation between the two 
are as follows 


First 18 a dramatic increase in bilateral trade According to 
a March pres report from the NEW CHINA NEWS 
AGENCY. trade between the Soviet Union and South 
Korea totaled only $900 millon in 1990. but the South 
Korean privately-owned International Economic Commis 
On estimates that it will increase to $3.$ bilhon in 199) 
and that bilateral trade will reach $10 bilhon mn 1995 


Second 15 the bilateral signing of four agreements. which will 
bring faster development of economic cooperation On 14 
December 1990 South Korea and the Soviet L non signed 
four agreements on an cxemption from double taaation 
iNvesimMENt Protection and trade and scientific and tech- 
mical cooperation | The accord on exemption from double 
taxation wil! apply to the income taxes and resident taxes of 
South Korean corporations and individuals. and to the 
income taxcs of Soviet participants Dividend and interest 
inNcOME. Construction proyects during the first 24 months of 
their construction penod. and patent nghts will be cligible 
for tax exemptions or tax reductions 2 The investment 
protection agreement provides that South Korean corpora- 
ons operating in the Soviet Lmion will receive the same 
pay and benefits as Soviet citizens. and that both the 
principal and interest from ail mone. earned in the course 
of normal socational activities may be remitted outside ihe 
Soviet Umion in the form of foreign exchange or foreign 
currency Since these accords are retroactive to | Januan 
i98° South Korean corporations such as Samsung are able 
to enjoy the investment protection that this agreement 
provides 3 Trade agreements taking effect immediately 
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ifclude the key Provisions contained If Ihe Cremetal Agres 
ment on Tarrifs and Trade (GATT) These permit South 
Korea to do business with the Soviet | nion in the same way 
as the Soviet Union. a GATT non-member vate does 
business with GATT member tates Not onl) does the 
agreement provide for reciprocal preferential treatment of 
payment of tanfle and tases and switlement of crpon 
accounts and bilateral trade bul if also establishes (he 

nciple that trade is to be paid for in LS dollars of other 

1) convertible currencies 4 The agreement on wientitc 
and technical cooperation provides for the exchaner of 
screntists. technicians and results and information of wien 
tific fesearch the operation of workshops and jornt research 
projects. and the esiablishment of an official pount com 
Mitiee to meet once yearly These four agreements «i! 
advance the further development of bilateral econom: and 
trade Cooperation 


Third 18 a stead) intensification of bilateral Cooperation 
in joint ventures In 198°. South Korea began to shift iis 
attention to the Soviet Far East. initiating Cooperation in 
jornt ventures at that time by setting up jornt \ enture 
enterprises in the Soviet Far East Afier the Soviet | non 
set up a free economic zone South Korea invesicd 
heavily in free ports such as Nahodkha for further 
cooperation if joint ventures with the Soviet | nion Not 
only is South Korea the “initiator” of cooperation with 
the Soviet Union, but it has used “imports” as a means 
of steadily improving its own technology importing 
special Soviet techniques in certain fields During Feb- 
fuary 1990. for example. the NEW CHINA NEWS 
AGENCY reported that South Korea's Kia Automobile 
Corporation imported Soviet cold-climate motor chi lc 
production technology and precision processing tec! 

nologs After importing this technology South Korca 
combined it with ts own motor vehicle technology to 
ee motor vehicles suited to oper 
ation in climates This holds important wenifiian ec 
for taking over the cold-climate motor vehicle market 


South Korea's greater economu and trade cooperation 
with the Soviet Union is bound to intensify multilatera 
competition for the Soviet Far East market i will hav: 
an important effect on China's development of trace 
with the Soviet Union This effect may be come quick!) 
10 certain fields. in others 1 may come more slow 

Nevertheless. the competitive trend cannot be . hangs! 


The first effect: Local and border barter trade bet cer 
the two countnes in the Soviet Far Eastern market wil! 
decline. The Soviet Union has a foreign exchange 
shortage. but South Korea can use large amounts of idle 
capital both to buy cheap Soviet raw and processed 
maternals. and to invest in enterprises joint!) operated 
with the Soviet Union. Since the Soviet Union's inves 
ment will be mostly in the form of goods. as cooperation 
between South Korea and the Soviet | nion dev clops 
large quantities of premium “means-of-production 

goods are bound to be pul into joint-venture enterprises 
Thus. the ever-decreasing amount of goods for use in loa 
and border barter trade with China mas cass ‘ead to an 
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imreav ina laverable balance for China in Sino Sov vet 
barter trade. resulting in a emailer volume of trade 


The second effect Sino Soviet technolognal coopers 
tron. particularly cooperation with the Soviet Lnien- 
lnal and border regions, will fot lhely develop ve. 
Much ¢ ton on barter Sie HMPortant to the 
Soviet Par market, China's holds a dominant 
postten in there The quality of China's labor is fanrly 

however fest involve labor inienwere 
low-grade cooperation Faced with « 
countries and regions like South KF orea 
of an increase 8 unlikely 


The thord effect A cooling of the “Sino-Soviet trade 
fever Trade between China and the Soviet Union at the 
natronal level will change from barter trade to spot 
exchange for a decline in trade This will create 
favorable conditions for local 
However with the opening of the 
hurling of free trade cones in the Far East. neither South 
Korea for Japa will lose any opportunity to use their 
abundant financial and technological advantages to 
move into this region ' 
economic and trade cooperation with the Soviet Union 
Much evidence shows that the Soviet Union is intensely 
interested in capital and technology from counines and 
terntones such as South Korea. and that it is taking 
action to import them. intensifying its 

these countnes and 
Soviet Unon is very 
ment of its internal economic structure and the © ‘shift 
from the military to the civilian © Its importation of hight 
industrial teatile and household appliance technology 
will wcaken the momentum toward economic and trade 
cooperation with China 


ition from 
Japan much 


i 


(4 course, opportunities also cxist in the midsi of ,.. 


competition and challenges These opportunities will 
chmt mostly dunng the penod im which the Soviet 
(non s economy i changing tracks and before its 
opening to caprtaliwm has proceeded very far We must 
merease our sense of urgency and our competitive men 
tality. and we certainly must not lose opportunities as a 
result of bhad optimum 


birt. we must establish im the Far East free 
economic zones. It would be better for the state not to 
become involved, but rather to operate such agencies in 
the name of a province or a por of entry for the purpow 
of collecting information. regulating relations. and 
scr7ing Opportunities to accelerate the development of 
eponomic and trade relations with the Soviet Far Eastern 
market 


Second. we must provide better “after-sale service” for 
sore exported commodites. particularly for houschold 
clectncal apphances. We must eet up repair centers in the 
Soveet Union as a means of stabilizing and capanding 
( hina’s household electncal » phance coverage rate in the 
Soviet market 
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Third we must establieh +-4- afd trade cooperation 
with the Soviet Limon for the long haul improving the 
fhumber of grades and the level of our wares. pulling the 
emphases of quality and reputation Insolat as preserving 
the secrecy of technology pertiis. we should pay attention 
to cooperation on some advanced technologies and we 
should improve the quality of labor wnt to the Soviet 
throm Henceforth every of laborers sent owl of the 
country should have to go sirici (ramming Those not 
Meeting fequirements Must fol be sent in order to cnsure 
ihe quality of labor sent outede the country 


August Imports From Asia Figures Released 
HMAO410141991 Bene C11 Datahaw in Laelit 
oa 


[Teast] Bening (CEI —Following is a list showing the 
value of China's import from Asian countries and 
regions in August 1991 released by the Creneral Admin: 
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Technology Project Contract Signed With Italy 
MKO411021491 Beying CHINA DAILY in English 
4 Nov Vi p? 


Article stall reporter Zhang Yuan “Haly Strikes Deal 
Tech Imports”) 


[Text] China a contract with an lalian company 
in Beijing last Saturday to purchase advanced polypro- 
manufacturing and equipment for a 


technology 
petrochemical proyect in Dalian, Northeast China's 
Liaoning Province 


Signing the contact were the China National Chemical 
— and Export Corporation (Sinochem) and the 
1 Tecnimont Engineering ( ompany 


According to the contract, Tecnimont would be respon- 
sible fro supplying Dahan West Pacific Petrochemical 


producing, 60.081one of polypropyiene year sid 


‘s deputy general manager. Li Fengting. at the 
signing ceremony 


Li emphasized that signing the contract meant the stant 
of new long-term co-operation between the two sides in 
the near future 


So far, Tecnimont has succeeded in signing seven con- 
tracts with its Chinese counterparts to supply technology 
and equipment to seven of China's total |! polypropy- 
lene projects 


This time, the Japanese Marubeni Corporation is also 
involved im the deal. according to another Sinochem 


Dahan West Pacific Petrochemical Company 1s China's 
largest Sino-foreign petrochemical joint venture co- 
invested by Sinochem and French Total Company It has 
a desgned ability to refine § million tons of crude oil 
each year and 1s scheduled to be operational in 1994 Its 
products will mainly be sold on the world market. the 
official added 


Southwest Seeks More Foreign Loans 


OW0311091091 Beying XINHT 4 in English 
O819 GMT 3 Nov 91 


Text] Guiyang, November 3 (XINHUA)}— Zhao 
. ah entreprenew in southwestern China. has 
long 


he has a disadvantage in doing business com- 
pared with his counterparts in China's coastal areas. 


Zhao complained that enterprises in coastal areas attract 
amounts of investment with their preferen- 


tial policres, better in ructure and investment envi- 


ronment. and quick returns on investment 


By contrast. his enterprise. Panzhthua Iron and Stec! 
Company. Lid. the largest of its kind in southwestern 
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China, found it difficult to attract foreign invesiment 
because of its inconvenient traffic conditions and large 
start-up costs 


So Zhao and his colleagues decided in the late 1980s to 
turn to interr ational commercial credit and loan inv: 
tutions. even though they have higher interest rates 


In 1987 his enterprise became the first such plant in 
China to enter international financial market, borrowing 
some 210 million US. dollars in commercial loans from 
an international banking group consisting of 24 foreign 
banks registered in 12 countnes. 


Speaking today. four years after receiving their first loan. 
Zhao says confidently, “with the loan, we overcame our 
shortage of funds” the No. 4 blast furnace system has 
already been pul into operation and the two sysiems of 


ducing 500,000 tons of 


comprehensive product : 
will be increased to 2.5 million tons 
present | § million tons. 


In fact. borrowirg commercial loans from abroad has 
become one of the mayor sources of funds in south- 
western China in its campaign to build or expand large 
resource-development projects. 


According to departments concerned. the foreign loans 
come from vanous sources including inter-governmental 
preferential loans. loans from the World Bank. Asian 
Development Bank and also loans from international 
commercial credit institutions. 


Such loans from the World Bank and Japanese institu- 
trons have been used to extend highways by some 340 
kilometres in Chengdu and Chongqing. as well as other 
projects 


And the Eran hydroelectric power station. begun last 


month. will 740 milhon US. dollars from the world 
bank. one of the world bank's largest loans for a singic 
project 


Lin Ling. a semor economist and also vice director of 
China Development Institute, holds that the borrowing 
of commercial Icans will help balance inefficient uses of 
foreign funds in China 


Analysts say that the inefficient uses of forcign funds 
results from the fact that most foreign investment is 
concentrated on the coastal areas. especially labour- 
intensive industnes, for expected high. quick returns 
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Beijing Reports Rise in Export Values 
OW 2510164691 ng XINHUA in English 
O7S9 GMT 25 Oct 91 


October 24 (XINHUA % export 
2 bilhon US. dollars in rey quarters 


million US. dollars per month. Clothing. textiles, 
machinery and electronic products were the growth leaders 


them to assume sole respon. 
sibility for their own profits or losses This impelled 
them to improve their management and sinive to enter 
more markets all over the world 


Besides markets in Hong Kong. Japan. North America and 
the European Economic Community. Beying expor prod- 
ucts have found thei way to markets in Southeast Asa 
Austraha. Eastern Europe and the Middle East this year 


Beijing's Technology Trade Picking Up 
OW 2610031291 Beying XINHUA in English 
0206 GMT 26 Oct 91 


[Text] Beying, October 26 (XINHUA)—Beying’s tech- 
nology trade 1s becoming brisker, with 20,000 technolog- 
ical contracts signed annually in the past three years 


The contracts involved a total of one billion yuan (200 
million U.S. dollars). This figure makes Beying the top 
exporter of technology in China 
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Beijing also sells technology to all of China's municipal: 
ities, provinces and autonomous regions, eacept for 
Taiwan Province 


Currenfly, there 100 intermediary agencies of 
technology —~ A ia Bellies and 1,000 research insti 
lules. universities. and large 


Exports to 66 ( ountries, Regions in September 1991 
HKITIOISTS91 Beying Chl Database in English 41 Oct 91 
i ee en) ot Ga & ae 


China's export to Asian countries and regions in Sep 
1991. released by the General Administration of Customs 
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4 jw taper of plan (mactecconeinn rogulat 
contr) and market (martet regulateon) ine pest that mn 
handling the contelation Between the leo the climate was 
perieive more Mehl: and more heel Despite 
the regulation of the intermatronal market was fey 
to cept Polk) interme aed oneniatun and 


tegulatory dire tion ete h alo held ogni ance for plan 
and contral Eapenences on the Sheashen SE7 
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peeled tuwand the cour of dev clapment: paying attenteon 
to differences on iw and place and fot ertting bogged 
doen on feed and rgd paticonns 


(1) Reform meet be related to one) own natonal ctoem 


wins of ones off county ch Contradatom may be 
etiversal ot drtumtive The amiwerality of socalem hee im 
the system of pullin cwnersep and remenctation according 
tw lahor oh The detectiwe trate i socom af fot 
dieatxcal om all caws (hones wxccaheom «a socom that 
Powrwers dretinctivel) Chunew charactenetns The mam 


on and COMIN tron Hn ReceRan bo devote attention to 
the vtwd) and borrowing of forge capenemic However 
idem Neatly Copying and ometating the Caperronces and 
the made of fonmgn countries has gever hoon saceutel 
We have had 2 bot of capenence the regard ( omibunung 
the warversal truths of Martin eth the comorete realrtees 
of Chena tabeng out cen road on buskdong a woul that in 
drtuactively Chinew oo the been comlewon ee have 
teached a a rewlt of a wemmanvation of bong hitorcal 
eapenence le premrung fetonm on © to Mariem 
lemnem and Mao /edong Ihought adherence to the 
people + demoactatn dx tatortup adbenencor to the wc sale 
toad. and adherenw w thr leadertep of the party. the 
Sheashen S87 6 pont of departen: was hawcally mm accor 
dance eith the wx leet theory, of (hone 6 dretenctive char 
acter ot the detenctive character of Chona’s SEZs 


(4) In furthering reform of the coonomen wyetem the 
standard to be weed fot determining the waco oF fasure 
of cetera meet be whether cotonm 1 atte to advance the 
development of wxvalnt productiity Why have the 
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Shenshen S07 6 reforms been woh onmed and sgnented 
thy the mass of people’ Cline reason 10 the Hehonm goal of 
or i the labor productivity fate The rooulte of 

have greatly imereaved wval prodwetiyity 
brenging Material benefits for the comminy coterpirees 
and the people ln advancing reform i en raliet coun 
ives, the Sandard for testing feeulie Mut ale be 
whether wnsal productivity 
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» with system theory Sune the 
wage system reform and pre oy stem 
out during system reform in the 
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Furthermore the total ecomomn system moe ales tw 
coordinated eth the polite al ey stom wind the 
woxcsal control system (incheding the howsehold ropreite 
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(only on thee way can reform be fall) seccetol 
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90 1.00244 Bene ZHONGGUO NONGCUN JINGH 
JOIN AS RURAL PCONOMY] in Chinese No & 
) tee Vipp til 


| Artecle by Cong Ann (0654 1344 1200) and Su Ming 
(9688 2494) Fiscal Scrence Research Inetitute. 


of Frnance with from Xuafes (5516 7 
7378) Low — 1 O20) 6511), Wang Chaoca 
(3789 2600 ) and Luo Wenguang ($012 24290342). 


who toot part in discussions about and presented ideas 
fot the revrmon of the article “A Study of Problems in 
the Distributron Relatonship Between 
Peasanis Plus a Dicuwon of 
tron of Funds Between Industry 
Thoughts About Policy Readjusiments”| 


[PT ecerpts) The ditiribution —— 

vate and the peasants mm. mm ewence. divinbution 
relathonetup that the state creates through the use of 
vatrows economc levers enchuding fiscal policy. tan col- 
tecthon. proces. and subwdies. as 
satvonal rmcome dninbution and 


F 


sirategn mgniticance for the peasantry as well as for the 
development of the entire national economy 


Lyetrbetion of Bends etmeen Inder and Sicubiore 


Stud) of the distribution relationship between the bate and 


the peasaniry requires fire of all a correct understanding of 
the strategy for the drinibution of funds between industry 


and agriculture Thi 9 a primary prerequiic in strange 


present time as to how to determine realivtinally the envy 
ronment for development of the natronal economy on the 
neat term im order to wlect a reasonable 
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(1) Complete Readjasment of the National Income Dis 
tribution Pattern Implementing a bunds Divtritaetion 
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prevailing im the country at the present 
vons. the concentration of lim. 
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indusinalization im concentrating the use of 
production resources During the penod umme. 
following founding of the Peopic’s Republa the 
and government chow an cconomn virategy to 
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accelerate iN iAdusinalization and steady devel: 
opment of agriculture By using the procurement of 
, ee ee products at low prices. they indirectly 

national income from agriculture that they 


a hall to two centuries to finish, and also 
the problem of sufficient food and cloth 
javion of |.) bilhon at the same time 


other industry subsidizs 
indusiry Hor agriculture ing each other Ata 
result of the overall limitations of vanous factors in the 
development of the economy. it takes one of two centu- 
hes of protracted economn growth to get through the 
first to the third stages International eapenence shows 
that in some western countnes industry's 
suppor for agnculture was during the penod when 
industnalization was fairly well developed and marked 
changes had taken places in the national economic 
structure Such was largely the cave in the United 
during the 1920s when GNP was more 
$1.00 per capita. steel output was 0.57 tons 
crude of Output was | } tons per capita. and a substan- 
tial foundation was in berng for the rubber and chemical 
mndusines It was also during the mid-1920's that the 
percentage to which primary indusines contributed to 
hational income and the 
employed in pr indusines 
percent respectively general reason why indusinal- 
ied countries began sith industry subsidizing i 
ture was that the increase in the urban 
lation sharply increased the demand for peared, ae 
products Because investment in agnculture had been 
neglected for a long tome, and large numbers of the 
workforce went into nonagnicultural pursuits. problems 
arove in supplying enough agncultural products to meet 
demand However. the situation in China today is as 
follows Although a fairly complete system has begun to 
take shape after several decades of building. in terms of 
the cconomn development sage indusiry remains at the 
beginning of the intermediate development stage It still 
docs not have « large amount of coonomic strength 
available to subsidize whture Were the funds of the 
indusinal vector to be whly taken for use as agricul- 
tural accumulations agricultural production might ben- 
efit for a tome. but in today's world in which agricultural 
Production relies increasingly on vanous industrial 
ods that support agriculture it would be impossible 
oft agriculture to sustain long-term. stable t 
3) Today when the nation needs huge sums key 
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consifuction. the hational ifeasury has to stagger invest 
Ment Peaks Al the present ime when the entife Hatin 
is facing feal pressures in the form of unbalanced indus. 
trial development and inadequate basin facilitees 
thinking about the task of invigorating the entire 
economy including agriculture through More hurlding of 
basic industries and basic faciliiies such as energy tansy 
portation. and faw and processed Materials 1s catremely 
urgent If a situation in which a high peak in investment 
coincides with a dearth of national wealth government 
financial eapenditures become a mation of priorities The 
overall state of the national economy today suggests that 
suitable increase of investment in agriculture 1 entire!) 
necessary. bul the state 1s unable to Make an overly large 
mvesiment in agriculture Hi can onl) look after key 
++ first, This is because Chinese society 19 alread) 

preliminary stage of indusinalization in which the 
chain of indusinies is veadil) capanding and imdirect 
links among industries are fairly comples During the 
process of a change to a higher level in the industnal 
siructure. the weakness of any indusify partnularly a 
basic industry. will become a bottleneck that impedes the 
smooth operation of the entire national economy There. 
fore. in view of the country's bas Circumstances and the 
reality of social and economn development the chone 
of a financial strategy in which industry subsidizes 
agriculture is fot consistent with reality To do so would 
result not only in a slowing of the modernization of 
industry. but would also work against the modernization 


of agriculture 


(2) Conduct of a Financial Stratee, Wherehy Vere ultural 
Accummuldations Subvidize Indusity Lo Bolitet the Advan. 
of Industry By this 1s meant facing up to the long-term 
of capital So long as the availability of caprial 

is lomited and the suppl) of labor « plentiful. the 
wherewithal needed for production will uit in favor of 
industry with more agricultural accumulations being 
used to hasten the development of indusiny In this way 
large amounts of surplus agricultural labor can be soaked 
up for a decrease in pressures within agriculiure with 
agriculture thereby gaining an opportunity for renewed 
t Such a strategic line of thinking seems to 

be a choice thai stems from the country's circumstances 
however. the first problem confronted iy that it Conflects 
with the development law that preliminary indusinaliza 
tion has been realized in ( hina and that the country 
marching toward a mature indusinalized wiety. party. 
ularly with the inherent need for large indusinal dc. c! 
opment First. the headlong use of capital to dev chop 
industry will create a shrinking of agriculture resulting in 
the inability of agriculture to support the huge industrial 
system Following this line of thinking before a high 
dearee of indusinal development 1s atiaincd agriculture 
mable to excape acrow the threshold of trad) 
roduction methods This means there #i!l he no 

hope for an increase in the supply of agricultural prod 
wets during thes period Moreover if the agricul'ural 
problem #8 not handled correctly this ma, give rive to 
mistakes that affect the “hole wtuation A cream om 


agriculture will spread through the industrial chain to 





IPRS AR-91-070 


10 December 1991 
inhibit industnial development ullmately the 
halional econamy into a predicament from it will 
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ture showed a } percent rate of increase Extrapolatrons 
on this basis show that by the end of the present century. 
national income from agriculture as a percentage of 
national income as a whole will decline from the present 
32 percent to 21 percent: Moreover. during the period 
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1952-1989 approsimately 10 percent of the capendiiure 
of Rational income was for Consumption peasant con 
sumption as 4 percentage of total consumption falling 
ae © 5 pean This period shows that the 
companion vent between agricultural and indus: 


irial consumption in the between urban and rural 
consumption remained ' at approsimately | 
to) 5 Preliminary estimates show if the present | to 


24 comparivon coefficient between agriculiure and 
industry is maintained, by the year Pearsanl con. 
sumption as a percentage of total Natronal imoome will be 
a 35 percent, which is to say that at thal lume 
fational income from agriculture will be retained by 
the peasants and will still not be enough to satiety the 
Peasants needs for consumption funds Hi agriculture i 
to be required to provide more accumulations for 
indusiry. the national income amy for the peasants 
will increase for a possible the comparivon 
coeficrent between agricultural and indusinal consump. 
tron This is fot consistent with socialist principles 
Fourth China is presently facing a serous problem of 
insullicvent reserve sirength for the development of 
agriculture There 1s an urgent need for funds for the 
long-term building of agriculture Crenerally speaking 
long-term steady h of cultural products 
on the increase in term investment 
After analyzing the relationship between agriculture and 
economn development in 88 countries of the world. 
Oxford University cconomiat Jian (7035) A Moliic 
[$459 0448 1 76) reached the conclusion that for cach | 
Percent icrease iN Pet capita INCOME. FeINVesIMeNt in 
agriculture of the total value of agricultural products 
Must increase 0 25 percent in order to marimtain sicady 
development of agriculture In addition. yy 
internationally renowned Quannal: (6929 4780 }- 
Saverkun (1049 142) 2492] Mayor Country model in 
countnes im which GNP was moving from $100 to 
$1,200. investment in fixed agricultural ayets had to be 
maintained at a minimum of 10 percent per year Al the 
present ime. China happens to be at the beginning of 
this pervod By contrast with this model however. 
China's direct investment in agriculture has declined 
markedly in recent years The shortage of baw facilitees 
the slow replacement of fixed ayeets. and the very low 
organi, makeup have senously impaired the develop. 
ment of agriculture Furthermore. one of the main 
sources of the longstanding weakness im baw sectors 
such as agriculture 1s the fairly lange degree of deviation 
in the structure of investment in fined awets which 
lemits to a very large degree the onentation and viructure 
of increased invesiment. causing very great difficulties 
for the country’s optimization of the economn structure 
Therefore. from the angle of better burlding of the 
agricultural foundation. a funds distribution sirategy 
whereby agricultural accumulations subsidize indusiny is 
not practical 


(4) A Distriheation Pattern in Which Industrial and Aen 
cultural Funds Remain in Rough Balance Lo Promote the 
( evordinated Development of the National Econom, We 
believe that the present and future funds disinbution 
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vifateg) Must be consistent with the mayor onentation of 
coordinated development of the industrial yom aed 
tural economy An ideal chovce is 4 capital won 
policy that helps transform traditional yg 
duction methods by gradually 


Al the same time. the chowe should help improve the 
building of hae faciities in the nation’s industry to 
bring ta fatronalization of the industrial structure, 
thereby laying a solid foundation for further develop: 
ment of the national economy during the neat century 
Given the country’s limited amount of capital, how can 
needs in the above two regards be satisfied simulta 
neously” This requires that we first make a scientific and 
Sipastona en abut th 

direction of of industrial and agricultural funds, 
using an overall clarification of the total as a basi for 
drawing up a rational distribution policy The 

two pornts must be made clear about the present 
future state of dietinbution 


First post reform readjustment of the national income 
dreinbution policy has prehminanty produced the main- 
tenance of a general balance in the patiern 

hon of yndustnal and agricultural funds Since reform. 
the state has used increases in prices of agricultural 
products tas reductions, and price subsidies for the 
gee eS ym pp 
its policy of dietrbuting funds to agnculture 

injected large amounts of capital into 
sector Statistics show that during the pernod 1979-1988. 
the state spent 495 bilhon yuan either or 
indirectly) for the support of agriculture. and that the 
peasants net annual benefit was approximately 37 billion 
yuan annually During these years when the 
extremely hard-up financially. one might 
state's total distribution of funds to ural 


to the prevent 


pattern of general balance in the distribution of 

will no. change greatly This 1s because of the following 
(1) The distribution pattern of general balance im the 
distribution of funds between agriculture and industry is 
consistent with objective requirements of the country’s 
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hew economn quae Mechaniem With the steady 
iMiensification of economn system reform. very gereat 
changes occurted in the country’s economn operating 
Mechaniem. the trend of its development gradually 
shifting to the new path of a planned commodity 
economy This new mechanism has two key connota 
tions, one of which is that all industries in the national 
economy want to form an economu relationship in 
which equal exchange is inherent, the key to which lies in 
treating agriculture as a commodity indusiry The 
second connotation is that the state's macroeconomn 
regulation (including the macroeconomic tion of 
agriculture) must ane wgy both adminis: 
trative and economn methods icularly needed is 
greater use of the regulatory role of the laws of value The 
characteristics of the foregoing new economic operating 
mechaniem determine that the state use a new capital 
operating method for the development of agriculture for 
a change in the former patiern of a large outflow of 
national income from agriculture that has endured for a 
long time, thereby increasing agriculture’s self: 
development and self-accumulation capabilities This is 
an important assurance for realization of strategic objec: 
tives in agriculture (2) Maintenance of a generally 
balanced pattern of funds distribution between industry 
and agriculture depends on the actual level of economic 

Following the Third Plenary Session of the 
lith Party Central Committee, alt the compensa: 
tion of value that agriculture obtained the national 
economy increased markedly. ure continued to 
face a lack of reserve strength the development of 
production, and amounts of surplus labor needed 
to be shifted out of agriculture Unies these problems 
are solved. the entry into the industrial sector of tens of 
thousands of agricultural laborers having limited funds 
will be found. in an overall sense. to lower the organi 
make-up of the entire industnal sector to the detriment 
of the whole country’s economic returns Therefore. 
solution to the problems of building basic facilities in 
agriculture, and transferring surplus labor out of agricul: 
ture must, in the final analysis, be achieved by 
improving agrculture’s own labor productivity rate in 
order to improve agrculture’s imternal ability to accu 
mulate funds Simultancously. despite the shift to largc 
indusines themsecives as the main source of accumula 
tions for indusinalization in recent years. wace industin:. 
alization was launched during the carly period following 
founding of the People’s Republic when national income 
was $50 per capita, more than 85 percent of which was 
for agricultural labor, in addition to the many limitations 
that a large population. scant resources. and uncven 
economic development pose. China's indusinal develop. 
ment cxhibits the characteristics of an out-in-front 
ae rapidly changing industry, and asynchro- 
nous of the elements of production Numerous 
deep-seated problems damaging to the long-range deve! 
opment of industry are in urgent need of solution 
Therefore. for the near and the medium term, industry 
can acither allocate moncy to subseedize agriculture. nor 
can agriculture casily provide more accumulations to 
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support industry The pattern of distimbution of funds 
between industry and agriculiure can only be kept in 
general balance 


bor these reasons, we proposed that for the near and the 
medium term, macroeconomic distribution policies 
must clearly establish a distribution patiern of overall 
balance in the distinibution of funds between agriculture 
and industry in order to advance the coordinated devel- 
opment of agriculture, to complete the enormous task of 
structural readjustment, and to bolster the basic indus: 
tries (including agriculture and basic industry) that the 
country must urgently support, Continuation of this 
funds disinbution stra is the primary prerequisite 
for straightening out the distribution relationship 
between the state and the peasants, and it is also a 
realistic choice that is consistent with China's current 
and future socioeconomic development [passage 
omitted] 


5. Policy Ideas for Straightening Out Distribution 
Relationships Between the State and the Peasants 

The straightening out of disinbution relationships 
between the state and the peasantry affects readjustment 
of the pattern of benefits for cities and the countryside. 
and also affects the allocation of social resources between 
industry and agriculture Therefore. there must be a 
general clarification of funds distribution strategy for the 
creation of an overall environment for stable economic 
development In addition, further intensification of 
system reform is needed to readjust distribution policy 


(1) Formulation of a Rational Economic Development 
Strategy that 4ssures the Coordinated Development of 
Industry and Agriculture 


A stable and coordinated economic development 
strategy 1s an overall basic requirement for straightening 
out the distribution relationship between the state and 


the peasantry 


| During the 1990's a 1-2 speed of growth ratio must be 
maintained between agriculture and industry An anal- 
yes of 32 countnes in the world in which national 
mcome is $1,000 per capita shows that during the stage 
when national income was between $400 and $700 per 
capita. the growth rate between industry and agriculture 
was generally maintained at 25:1. In China, however, 
the growth rate between industry and agnculture dunng 
the period 1953-1988 was }.2:1, a ratio markedly higher 
than the world average lnasmuch as China is still not 
powertul and has a large amount of surplus labor, and 
since a large shortfall exists between agricultural product 
supply and demand. we believe that the future speed of 
indusinal development should not be set too high 
During the Exghth and Ninth Five-Year Plan penods., the 
ratio between agricultural and industrial speed of growth 
should be generally maintained at approximately | 2 If 
the speed of industrial growth 1s too high. a situation will 
result in which industry tramples agriculture Calcula- 
trons based on realization of the “well-off goal of the 
amount of principal agricultural products that will be 
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needed suggest thal the speed of agricultural develop: 
ment during this period should be between 45 and 4 
percent, thus, the speed of industrial growth during this 
same period must be mamtained at between 7 and 8 
percent, One of the main points in fulure economie 
development strategy is maintenance of a sensible speed 
of industrial and agricultural development. gradually 
guiding agriculture and industry away from unbalanced 
growth in the direction of balanced growth This is an 
important prerequisite for future realization of a change 
in industrial and agricultural funds distribution strategy 


2. Right now a decline in the speed of growth of 
ng and manufacturing industries is called for 
ring the period of improving the economic environ: 
ment and rectifying the economic order. the most glaring 
problem in transforming the structure and improving 
economic returns is the need to reduce the speed of 
growth of processing indusines In addition, good han- 
dling of the maternal benefit relationship between the 
central government and local governments. and between 
the state and the peasantry should form the basis for 
earnest efforts to improve macroeconomic plan guidance 
for the siting of local industries and for township and 
town enterprises 


3. Greater financial and material support for industnes 
that produce goods used in agriculture Experience in the 
economic development of all countries as well as our 
own show that the greater the development of agricul: 
ture, the greater the reliance for support in the form of 
industrial materials and technology However. the wale 
and efficiency with which China’ provides agriculture 
with these key items 1s still a far way from reaching the 
level needed for changing traditional agriculture in a 
fundamental way Preliminary estimates show that by 
2000, China will have to produce | trillion jin of grain 
requiring the following modern key items Approx: 
mately 150 million tons of chemical fertilizer, | 2 mil- 
hon tons of plastic sheeting for agricultural use. between 
80 billion and 85 billion kilowatt hours of electricity. 480 
million horsepower of farm machines. and am atiendent 
supply of agncultural techniques However the existing 
size of industries that make products for agriculture and 
the agricultural technology support system are both a 
long way from being able to mect the aforementioned 
needs. The shortfall is very great) This necessitates 
readjustment of the industrial inventory structure 
resources saved through cutbacks in the processing 
industry sector being shifted to industries that make 
goods for agricultural use At the same time. the state 
must devote attention to the building of industries that 
produce goods for agncultural use when planning how 
increased investment will be apportioned. putting more 
investment into modern materials and techniques for 
agriculture. thereby creating a fine maternal and tech. 
nical foundation for the development of agriculture 


(2) Readjustment of | . 
and Consumption Levels More in Line ith Each Ovhe 
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Hecause of the fairly large difference in the labor produc: 
tivity fates of industry and agriculture, city and country 
residents’ income and consumption cannot be at the 
same level for a long time to come One of the important 
tasks of macroeconomic distribution policy is to assure 
that the gap between city and country residents’ income 
and consumption does not Nuctuate too greatly, much 
less tend to widen. On the basis of this principle as well 
as because of the problems faced in the way in which 
fhational income is distributed at the present time, the 
country's individual income distribution policy requires 
that the following two points be emphasized 


| Control of city residents’ rate of income increased to 
prevent a widening of the consumption gap between 
cities and the countryside resulting from city residents’ 
greater consumption In view of the imbalance between 
national accumulation and consumption and the coun. 
try's stranttened financial circumstances of recent years, 
more of future industnal imereases in national income 
must be concentrated in the national treasury for use in 
the building of key and basic facilities Stafl member and 
worker wage imecreases must not caceed the rate of 
increase in the labor productivity rate At the present 
time, various nonwage income of stall members and 
workers paid in currency of in kind 1s in urgent need of 
restructuring. In addition, along with reform should 
come a gradual decrease in various subsidies of a welfare 
nature that the state provide urban stafl members and 
workers 


2 Maintenance of the momentum of steady increase in 
peasant income to improve the peasants’ standards of 
living and consumption Since industry cannot obligate 
more money to subsidize agriculture at the present time, 
any steps toward future agricultural product price rises 
cannot be taken too rapidly Therefore, in the final 
analysis. increase in peasants income and consumption 
levels will have to rely on the accumulation of funds 
from within agriculture Comprehensive advances will 
have to be made in agricultural and rural production, the 
peasant standard of living rarsed by raising the rural level 
of production. In addition, mayor efforts will have to be 
made to develop township and town enterprises as 
eflective means of increasing peasant income. shifting 
surplus labor out of agriculture, and increasing overall 
rural productivity 


(3) Readjustment of Farm Product Prices in Reform of the 
Grain Procurement and Marketing System 


The current situation shows that reform of the price 
system and the procurement and marketing system 1s 
imperative Actions to be taken are as follows 


| Planned readjustment of farm product procurement 
prices. Readjustment of procurement prices should 
emphasize the building of a rational price ratio relation. 
ship based on grain prices as a means of avoiding round 
after round of price increases and price ratio regressions 
Readjustment of grain prices cannot be done in one fell 
swoop at the present time It will take about three years 
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before there will be any substantial change in the cur 
rently overly low prices pad for gram This change 
should form the bases for setting procurement prices for 
cotton, sugar-bearing crops, and live hogs using the laity 
la internal price fates among major farm products that 
have grown up over the years (such as a ratio of 18 
between grain and cotton, | 2 5S between grain and edible 
ol, and 15.5 between grain and hogs) In addition, the 
overall level of farm product procurement prices must be 
addressed in terms of total quantity limitations for cach 
This will require the spelling out of two mayor policy 
limits, one of which os that overall price levels have to be 
rained annually, and the other is that account has to be 
taken of the state's financial capabilities ay well ay the 
farm product supply and demand situation 


2 Continued reform of the farm product procurement 
systiem The change from the system of monopoly pro- 
curement and assigned procurement to state faved pro: 
curement was a major reform im the farm product 
procurement and marketing system TH was an important 
step in the direction of a planned commodity economy 
The main task today 1s to do a good job of perfecting the 
fixed procurement system First. the total amount of 
grain procured at fixed prices has to be kept sable. there 
can be no merease Second a reduction in local 
additions over and above the state fixed procurement 
base figure The current local 10 percent addition can be 
reduced to around § percent: Third, once fixed gram 
procurement quotas have been fulfilled. all restraints 
should truly be removed from grain dealings. market 
regulation practiced A good job should be done in 
running pilot proyects on grain wholesale exchange mar. 
kets. capernences summarized 


+ A decision should be made to reform the exrsting gram 
marketing system In view of the very great changes that 
have taken place in urban residents consumption and 
carnings situations, conditions cant for carhest organs. 
zation and implementation of reforms Many provinces 
and munmrcipalitices (such as Harman. Cuangdong. and 
Yulin Prefecture in Couangat) have used reform of the 
grain marketing system as a means of reducing govern. 
ment financial subsidies without causing social shock 
Results have truly been quite remarkable The caper 
ences of these areas should be used for reference in 
conjunction with wage reform While guarantecing no 
lowering of the standard of living of residents in the 
country’s far-flung cities and countryside, reform of the 
marketing system should be accelerated to solve the 
problem of inversion between procurement and sale 


prices 


(4) Multilevel Increase in lavectment in Agriculture for the 
Building of a Vechanism for Steady Increase of lavest. 
meant in 4griculture 


1 Ensuring government financial invesiment in agricul 
ture Crovernment financial investment in agriculture is 
the main way in which government supports agriculture 
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lis investment of capital not only changes the distribu: 
Hon of Rational imoome between cities and the country: 
vide. Dut more emportantly this investment of capital 
represents the onentation of state investment policy in 
the development of agriculture Since income 
distribution policy deviated during the Siath and Sev- 
enth Five Year Plans. government should now corre: 
spondingly widen the scale of its investment in . 


ture. Most of the imerease in Sey ae e tures 
for the support of ture be used for capital 
construction, a source of funds provided for 
medium. and large-scale agricultural capital construc: 
tron and updating Additionally, some of the medium 
and short range dedicated funds provided during the 
Siath and Seventh Five Year Plans should be retained 
for the steady augmentation and expansion of agricul 
tural development funds to improve control and increase 
returns from the use of funds Adequate attention should 
alo be paid to the development of government credit 


2 Active channeling of local government investment in 
agriculture Inasmuch as some governments take a short: 
term view and tend toward a quick return, the state must 
adopt organizational measures to set limits on local 
government functions that spell out the extent to which 
local governments are to provide financial for 
agriculture. local government behavior being 
synonymous with central government goals One thing to 
be done sto specify how local diseretional financial 
resources are to be used so that a substantial percentage 
will be used for agriculture A second thing to be done 1s 
for the central government treasury to channel local 
investment through the way it makes payments and the 
direction of its mvestment For cxample, the central 
govermment can obligate some funds for the purpose of 
providing guidance. attracting an increase in the per- 
centage of local financial resources used in agriculture. 
particularly in the production of gram, cotton, and 
onl bearing crops 


\ Readjustment of the investment mia for a strategic 
shift in investment emphasis The exrsting control 
system and the distribution of social financial resources 
suggest that any substantial change in the amount of 
national government investment 1s untikely, however. 
increase iN Investment must be donc through an adjust- 
ment of the investment mit in accordance with state 
industnal policy and local policy Henceforth. central 
government financial support for agriculture and invest- 
Ment on capital construction m agnculture must gradu- 
ally tit on the directhon of gram. cotton, and oil-bearing 
crom. and ult as well toward the central and western 
parts of the country At the same time. local government 
finance should make a corresponding synchronous tilt 4 
[ ncowrage peasants to play then role as the principal 
investors mm agriculture. thereby spurring the rural col- 
lective coonomy's increased investment m agnculture 
Policres should be used to channel and attract increased 
peasant investment in agriculture His particularly nec- 
essary to build and umprove the labor accumulations 
system to increase labor input to make fullest advantage 
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of plentiful rural labor resources for steady improvement 
of agricultural production conditions Ay one of the main 
tiers if the twortier rural Larming system. the ee 
role, the service function, and the investment function 
the collective eoonemy 1h agricullural production may 
not be weakened The power of the collective ecomomy 
must be increased to increase the collective ecomomy 
investment in ure. In places in which the level of 
development of township and town enterprises is fairly 
high, the feasible and effective system of wong industry 
to assist ure.” and “weing industry to build agri 
culture” be continued 


S Readjustment of the bank credit siructure to ensure 
rational increase in the amount of rural credit: As the 
rural commodity economy) develops the tole of creda 
funds in supporting the agriculiural financial system is 
also becoming increasingly strong The situation in some 
developed countries today suggests that credit funds 
account for between W) and 40 percent of total funds 
provided to agriculture. but in China only approxammately 
10 percent is the rule today This is an important reason 
for the shortfall in the total amount of funds for agricul 
ture in China In the future macroeconomn regulation 
and control of state financing. agricultural credit showld 
be given an: i position im order to ensure the 
steady growth of agricultural credit: Rural sayings derive 
largely from the peasants. and they must be used largely 
for the development of agricultural production Hence: 
forth. an overwhelming majority of rural savings at least 
8) percent of more should be guarantced use in 
agriculture, the outflow of rural funds prevented 
Interest rate policy should reflect the requirements of 
Mate indusinal policy In most countries of the world 
ural credit universally promotes a low interest 
preferential policy In France for crample agricultural 
credit interest 1s generally between 6 and § percent and 
im the United States it 1s generally S percent Low interest 
rates for agricultural loans help capand agricultural 
credit while semultancously helping reduce the burdens 
of peasant households In China today no difference 
exists between agricultural loan interest rates and 
interest rates for other bank loans Henceforth. a low 
interest policy should be applied to agricultural credit 


(5) Stabilization of Peasant Tas Burdens im the Restrec- 
tering of Social Rurdens 


Since no substantial change 1s bkely to be made in prices 
of farm products in the near future there will be no 
substantial increase in peasant income Crain growing 
peasants who bear most of the agricultural tax burden on 
particular. will find themselves in an unfavorable pos- 
thon relative to other rural trades and indusines at the 
present time. thus a policy of stabilizing burdens must 
be pursucd with to the agricultural tax during the 
Eighth Five-Year This will help steady the peas 
ants feelings about production In addition a diligent 
craamination and readjustment of present social burdens 
must be conducted The key problem is to standardize 
and systematize the peasants social burdens spelling 
out the extent of then burden and control methods We 
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justment Measures Only in ey can the pattern of 


disinbution of benefits in cities the countryside be 
made fair, and only in this way can the country’s 
agriculture steadily develop in operation of the 


hational economy 


peasants resulting 
from a readjustment of agricultural product prices - 

government to peas- 
ants—29 9 billion yuan for the subsidization of agricul- 
tural means of production prices 
Agriculture Ministry Issues Mechanization 
Outline 


VCE 00974 Beyine ZHONGGUO NONGITIHUA BAO 
in Chinese 14 Sep Yi pl 





[Article by Zhou Zhihong. Guo Hathong “Boosting 
Land ( — Labor Productivity and Resources Utih- 
vation” 


[Text] Recently. the Ministry of Agnculture formulated 
an Outline of National Agncultural Mechanization 


Develor, 4 The “Outline” put forward general 
targets of ent projects of regional agricultural 
mechan: « ‘velopment during the Eighth Five- 
Year Plan 

The general targets of regional agricultural mechaniza- 
thon development during the Exghth Five-Year Plan are 
to bring the advantage and ron of agncultural 


mechanization into full play improve thoroughly agr- 
cultural production conditions to increase land output. 
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labor productivity and resource ubilization Promote Une 
stable and coordinate development of agriultural pro 
duction and the prosperity of the rural economy The 


projects of regional agricultural mechanization devclop. 
ment during the Eighth Five-Year Plan are 


Mechanized cultivation of barren lands suitable for 
soy we During the Eighth Five-Year Plan and 10 

ear . 50 million mu of barren land will be 
cultivated. The key areas are scattered over the Huang 
hua, Sanjiang and Songhao plains with plenty of barren 
land resources, fertile soil and output During the 
Eighth Five-Year Plan, 10 million mu of barren lands 
suitable for agriculure will be cultivated through mech 
anization The advantages of agricultural mechani a! 
Stations and other service systems will be promoted and 
comprehensively developed Invesiment funds will use 
the principle of mainly raring funds independent!) «ith 
State assistance subsidiary to atiract and motilive vor 
rous funds in rural areas 


After accomplishing this project. the cultivated arca wil! 
merease 10 million mu, which will in rease grain output 
by about 2 million tons annually 


Transforming middie and low outp it dry lands through 
mechanization Tapping the grain j roduction potential 
of dry lands 1s the key to increase prain outpul More 
than 200 million mu of dry land in 10 Counties on the 
north and northwest will use comprehensive farming 
techniques to transform middie and low output dr lands 
such as intensive cultivation. returning Compost to th 
fields. machine sowing and plant cover the average 
merease per mu of grain will be 58.25 ke 


During the Exghth Five-Year Plan period 80 million mu 
of middie and low output dry lands wil! be transformed 
After accomplishing this project. grain output 4)! 
merease more than | 7 bilhon ke 


Transforming middie and low outpul water damaged 
lands th mechanization In southern (hina there 
are 100 millon mu of middie and low output lands with 
@ high level of underground water but ground drainage 
difficulty Practice has proven that making ditches on 
ground and underground digging drainage tunnc's 
burying pipes and returning compost to fields. arc efte.- 
tive ways to reducing hidden water. draining Mood water 
and enhancing soil fertility Machinery operation «an 
speed up the process, save labor force and reduce cost to 
achieve better economic efficiency During the FE iaghth 
Five-Year Plan penod. 10 million mu of middic and jow 
output lands will be transformed [ft 1s estimatcd that 

fm output will increase | billion kg. and obtarn over 

2 billion yuan of comprehens,.¢ cconomic benetits 


Comprehensive mechanized techniques to increas: grain 
output Comprehensive techniques to increase rive 
wheat and corn production. the mayor crops in ( hina 
are to bring the advantage of machinery into ful) pla 
and conduct comprehensive mechanized des clopment 
and make reasonabic. scientific complete sets of equip 
ment based on the crrsting foundation This plan «)!! he 
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applied to 45 million mu in Shandong, Liaoning and 
other major commodity grain producing provinces 
After finishing this project, grain output will increase | 7 
billion kg annually, and earn | 2 billion yuan of benefits 
annually Coomechentes techniques to increase wheal 
and corm production include machine ing and 
sowing. intensively chemical fertilizers, and 
other necessary techniques. mechanization level will 
reach 90 percent, and the average increase per mu will 
exceed 40 kg 


Comprehensive mechanized development projects for 
tea The project will cover Jiangsu, Zhejiang, Anhui and 
other tea-producing provinces. Projects mainly include 
expanding the capacity of equipment for the inital 
lea Making process, promoting mechanized tea-making, 
speeding up mechanized ——— of tea farms, 
erally spreading and us saving 
equipment During the E hh Five. ear Plan and Nin 
Five-Year Plan, 100 200 joint refined processing 
factones with a capacity of producing 10 tons of tea 
annually will be established, and green tea i, will be 
developed Total investment will reach | 75 


Projects for mechanized development of water shortage 
ass fields This project will be implemented in inner 
ongola. \inpang, Qinghas and Sichuan. The proyect will 

include machine reaping. = transporting, storing. 

baling and storing fall grass. and fine processing dry grass. 

Total investment will reach 111 million yuan Annually 3 


million mu of grass fields will be developed, and a capacity 
of reaping and storing 300 millon kg of grass 


Shaanxi Expects Good Autumn Harvest 


VOC TOIT Mian SHAANAT RIBAO in Chinese 
AOI pl 


[Article by Liu Zhiyong (0491 1807 0516): “Shaana: Can 
Expect Good Autumn Harvest. It Is Forecast That Grain 
Production for the Whole Year Could Reach 10.5 Mil- 
hon Tons”) 


| Text) Based on a survey of 444 village groups in 37 counties 
conducted in carly September by the Shaana: Provincial 
Agricultural Inspection Team. the gross autumn grain har- 
vest for Shaana: could reach $5 millon tons this year. 
second only to last year's record high. Per mu yield 1s 160.9 
kg. down 2 2 percent from last year 


Looking at local situations, production rose in three 
southern districts about 15 percent, but fell more than 25 
percent in two northern districts and in Tongchuan City 

In the central Shaana: plain. production was unchanged 
from last year, being up im some places and down in 
others Production rose in the irngated areas of the plain. 
but dropped in the dry plains north of the Wei River 

Production fell in the east, and rose slightly in the central 
and western areas 
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Also, based of a sampling survey by the Shaana: Provincial 
Investigation Team. this year Shaanai’s total grain produc: 
tion might reach 10.25 to 10.5 mulhon tone (10.025 to 10.5 
billion kg), or about 2 to 4 percent less than last year 


Sichuan Cotton Purchasing Proceeds at Good Pace 
WIC hOLITR Chenedu SMCHUAN RIBAO in Chinese 
27Oa Vi pl 


[Article by You puna se 499 3247) “As of 20 
October, Cotton Buying Had Increased 21 78 Million Kg 
Over the Same Period i Last Year] 


[Text] At the height of autumn, white cotton covers the 
earth like snow As of 20 October, Sichuan’s supply and 
marketing cooperatives had ye 77.25 million kg 
of cotton, an increase of 21.78 million ke over the same 
period last year. fulfilied 77 jenent of the national plan, 
and was third place in all of China in cotton purchases 
Anyue County, Jiange County, and Suiming City have 
exceeded the national buying plan 


This year, the cotton area in Sichuan is 2.07 million mu, 
an increase of 200,000 mu over last year, and it is 
forecast that the amount bought will increase about 10 
percent over last year To guarantee this year's cotton 
buying. Sichuan's Cotton and Hemp ( ompany. before it 
began buying. first set up a program to award sales of 
chemical fertilizer in cooperation with Sichuan’s Agn- 
cultural Matenals Company It also linked up with 
Sichuan’s Agricultural Bank and other departments to 
establish a purchasing fund 


This year throughout the cotton-producing counties of 
Sichuan. cotton 1s being stored faster. and 1s higher in 
quality than in previous years In Neqiang County. Leshan 
Prefecture, Chengdu (ity Deyang County and other cotton 
areas. cotton buying began |0 days carler thes year than last. 
All areas are seriously enforcing national policies and cotton 
standards. and intensifying the education of cotton farmers 
in quality consciousness During the harvest period, 
numerous cotton buyers insisted on cotton standards. and 
won the trust of many cotton farmers. In the last pan of 
September. a working group of Sichuan’s Cotton and Hemp 
Company. and supply and marketing cooperatives of New 
yang City. as well as related departments in Jianyang. 
Renshou. Lezh Jintang and other places. carned out 
inspections of the quality of cotton purchased, realizing a 
large increase over last year in the proportion meeting 
national siandards 


New Techniques Increase Northern Rice Crops 
YOCEOIITC Wuhan JINGI NINA BAO in Chinese 
1Oa vip: 


[Article by Zhuo Peirong (2715 1014 2837) “North China 
Promotes Dry Cultivation of Paddy Rice. Thin Planting 
Technique Gets Rich Harvests Over Large Areas”) 


[Text] In several nce areas im the northeast and the 
north. this reporter saw a number of moe farmers who 
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could fot coniain theil joy at the bountiful harvest They «= capected that meat year this advanced cultivation tech 
gave the thumbsup wan ceaselessly prasin tech = hque will apread to the Majority of the W million 
fique of thinly planting dry cultivated y fee mw of land in China's hofthern distinct. where 
Because this scientific i being adopted «= ingle crop nee 1 grown 
Rae Ooeee, Se Eee Renee SF GaSey cee (O Ga On the Dine yn 
8 basis cesetul promot 
yeat 1s unprecedensed *- 5 ona the al 
Ac to incomplete statistics from || provinces the personnel of related agricultural departments the 
: ang Cesapamnens Coens Ge caraa work of promotion will steadily proceed southward 
and northwest. the technique of thinly planting dry siarting from this year This year, a farm in Huoly 
cultivated rice, which 18 @ key technical diem County belonging to a certain arm) group in the Bey 
hation project. been used on 21.85 million mu in = Military Region. a unit in Liuyang ( ounty in Mabe) 
these districts. and accounts for more than 70 percent of — other unite are for the first time conducting caperments 
the rice area In seven provinces and municipalities of in the technique of dry cultivation and thin ting on 
the north and northeast the preliminary estimate in that = warm land and happily reaped a bountiful harvest 
increases in production of paddy rice in different places = The 200 mu of northern rice that «as planted in wheat 


production will percent In 
the northwest. there were several large production 
districts in the Ningsia Hus Autonomous where 


northwest By this year three autumns of nich harvests 


experiment at the farm in Huolu County 

ree planted after a harvest of wheat 

yield is capected to caceed S00 be 

southern early foe in thy capenmental 

Liuyang County production increased on 
per my 


i 
i 


The State Screme 


made arrangements. and decided feat year to carry out 

of the dry-cultivation and thin 

ing technique for nce planted in wheat stubble and 

southern carly nce combined with experimental 

work in ueng the technique of dry cultivation and thir 
planting for southern late nce 


peopic at the Achrevement: Department of 


the great majority 16 1n the south The successful promo: 
thon of the technique of thinly) planting dry <ultivated 
paddy nice im “cold land” together with the wan of 
transferring it to “warm land” demonstrates the favor 
able prospects for China to make a leap to a few plateau 
in f production relying on advance: in srence and 
tex lt «© hoped that the people involved from 
various units will spare fo effort to mabe the technique 
of thinly planting dty<ulti vated paddy foe play the part 
it should in achieving the goal of producing WH) billion 
kg of grain by the end of this century 
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( heating on ( ollege bxams 

v2 MOO02A SHEHUT SOCIETY) 
in Chinese No 70, 20 Aug Ol pp 42-44 


Article by Zhow Lianown (5297 557) 2625) “An Anal 
of the Cheating That Ocours in College Examination 
oom”) 
|P acerpt] (passage omitted) There is probably no college 
president today who venture to boast that “there 


8 ho cheating on my campus’ 
yuo Contans and ene wane of Casting City enttany ths 
dynamu thinking and shill of toda 


me” People and atk. “How could our 
ancient country 4,000 years of Chinese civilization 
have come to such a state” This article will analyze this 
particulat question 


As the bas requirements of a commodity economy are 
to achreve masimum results and efficiency with min. 
imum investment and cost. it 1 well-known that today + 


ineffective work and eluminate much useless effon Just 
a one toll of the golden bell is better than 3.000 clangs of 
the cymbals. one successful beat of the gong at exam time 
1s better than 1 © May awake i Claws when ones 
cars are ninging one's mind is full of than bending 
over a devk taking and copying notes until one’s fingers 
ee eee ee ee oe 
8 & gamble like throwing the , with a 50 percent 
chance of evther sinning of lowng. getting away with 1 
brings twice the result with half the effon and big profits 
with little capital Even though cheating 6 not respect. 
able. as thowe who get away with 1 are not censured. and 
there 1s no Interal between 4 mark of 100 that 
is really earned and one that «6 gained by cheating. why 
should «t not be ined” This « the opportuniti men- 
tality that leads to cheating 


Ii «9 obvsously unfart to say that all students are inclined 
to cheat because many certainly want to learn and to 
averss what they have actually learned through taking 
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exams Whereas cheaters look at honest tudents with 
contempt and disdain waiting for them to finally die 
cover Gin geen on pees es thet honest efforts 
have certainly not won them favor thal the professors 
who use test sores as the sole grading critena have 
certainly not considered the hard work and honesty in 
addition to the test sores. and that thet own names 
have ended up at the bottom of the lit In particular. 
after then fellow students who were certainly fot ‘out: 
standing of “1 the top three.” have been evaluated as 
such through cheating and have won much larger shol- 
arships than they have they complain about — 
gotten the wore of ii. about having been taken in. 
about the lure of fame and gain having won out in the 
end overt personal ethical integrity When the neat exam 
time comes around these formerly honest students are 
likely to dive unhestatingly into the sea of cheaters This 
is the Mentality of those who have gotten the worst of it 
and decided to keep up with the Joneses by cheating 


While we ( hinese were traditionally happy eith a mate. 
rial creed of being carefree and aware of fate standing 
aloof from woridh success. and adapting to circum. 
vances todays youth are obviowsl) dimatiefied eith 
weh a depressing and vicreotyped life-style While 
today's youth need simulation and have too much 
excess energy thal needs to be vented. they do not know 
if they will ever be able to find enough simulation on 
c with which to vent such energy Thus while they 
are full) aware that cheating on cram io deliberately 
impermissible behavior, it 16 an cat) Wa) to omash the 
bonds of tradition albert a rivky battle of wits with exam 
auditors. it dors give them the sense of pleasure of cating 
fortidden fruit and plenty of stimulation and cacite- 
ment This the adventuriet mentality that leads to 
cheating 


Our fierce profewor used to preach to us that “if we did 
not study diligently. we would not be able to face our 
families when we returned home’ While there are 
admitted!) few students today who are very concerned 
about what thes parents ell think many of them ell 
wil feel @ certain amount of embarraument when 
showing thei parents a poor report card at the end of the 
semester It was thew parents after all eho had raned 
them with such great care for so many years. hoping 
anssously that they would do well living frugally and 
meager!) and spending wo much energy to provide them 
with educations While this eas fo! done just oo that 
the, could paw thew crxam the onl) feawble way to 
repay thes parents bindnew for thow students eho had 
majored in attending dances and strolling through parks 
imvicad of studying diligent) © paw cham. was to 
cheat For this. thew justification was 2 “paw” on thew 
exams © show thew parents Thee ihe apologetic 
mentality that leads to cheating 


Those who carn lower grades mvariabl) feel a little 
deficrem and epeat a little more ummdl) Moreover good 
grades are a fined evaluation criterion for advanced 
units. clavecs and individuals As grades affect not only 
prestige and wholarships but aleo collective honor 
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students Must neither 
fellow students nor hold 
will do almost an te 
a Mentality of vanity 


‘boob learning was valued like jade and 


heebow! in the primary) stage of China's national condi. 

toms i 18 Necessary to have a diploma as a protective 

laleman and the only cost-effective way to pase exams 

without studying 1s to cheat While grades used to be like 

a powerful baton in the hands of profesor: they have 
has 


wating students from sought-after cities such as Tian. 
yn, Nanjing. Shanghas. and Beying.” are ail being 
teasugned to they hometowns while rural graduates are 
still being forced to return to thew hereditary lands 
Naturally while high. excuses are made that 


this 6 done im order to eter I 


unnecemar and imposible As studying boob learning 


groum that help chi ater 


This mentality of pust getting by coensete with the view 
that studying useless «= Students eho do not stud) oil! 
always find something clee to do euch as playing cards 
and mahjong going to dances and movies in 
love ~sindow shopping and engaging in one type of 
business or another In the rare event that none of these 
ettracurtular activites ate avaiable to them. they will 
jorn the “9. ) campus society. ce. deep until 0900 and 
lake Hoon fam unt 1500 away thew time 
wmple minded! and » Ceram other 
who have tom hugh capectatvons and think that college m 
a very Mysterious place feel letdown when they arrive 
and wee that such fot the case As they worked wo hard 
and long 6 tugh ehool. they think thal they can rela 
and take a breather while im college. and think about 
studying onl) shen cram time comes around While 
book learnung and grades may be wertess. bul 2 grade of 
61) «3 etl! needed to grt by they do nothing until the lew 
minute when the, have to rely on thew luck at cheating 
to Paws thee creatine 
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in ght of the abovementioned majyot Psy holognal 
factors if cheating. which can be called ite internal 
causes whal then ate its eaternal causes” 


1 The devaluation of book learning and the view that 
stud) ing 1s useless are part of the crternal ens imonment 
of the mactochimate Discussions of (he problem are w 
common that nothing More needs (vo be cand Because it ie 
the Major esternal cause of heating 


2 The general decline in out overall social ethics has led 
to rampant cheating Mt used to be said that each level 
lees 10 the neat, all the way up to Chawman Mao Lying 
18 bragged about inferior things are passed off as being 
superior there ate countered cigareiios eines med) 
cies so everything is falefied and dishonest) © cer 
tainly fot properly penalired under current comditron 
Liars win honor receive awards and are promoted 
while those who tell the truth ate criinised and penal 
wed even finding 1) difficult to sand up for the truth 
This tilts the scales of publx morality making students 
ask. “as the whole soviet, « full of hes @hy should we 
not cheai on exame”” Thus they cheat boldly connd 
ering it honorable insticad of digraceful 


1 C urtculumes are irrational Some courses can be taben 
of fot without much difference others ate has ally 
itelevant and wmpl) a wasic of time and yet others ate 
so wMplietn that cven top students can learn nothing 
from them Some courses have neither learning of usable 
value and even lew enjoyment of character -molding 
value 11 ob souel) emporsible to ath students to stud) 
such courses conscientious!) As thes do not want to tabe 
such courers bul have to paw the ceame. they resort to 
cheating 


4 Profewor do not teach properly Somer professors arr 
so influenced by the macrochmate that they becom 
fends mm human shape. by muddling alone m their 
Preparation: and teaching and cven teaching eithout 
Preparation in sore cases Some professors are haw ally 
unqualified having neviher sound wholarehip nor clo 
quence as speakers Thee lectures ate cither repetitious 
and inuped of unrestrained tambing of umcoherent and 
wutintelligibic so that they confuse not only the students 
but even the professors themecives Such bhad 
leading-the blind teaching so qporls students appetites 
for cither attending lectures of learmong that they arc 
forced to take countermeawre at cram tome Forte 
natch) a: wach professor: ecll knoe thew oem lemia 
om. they chow one eye when Monitoring cram and 
Grade papers lenient!» w that overvome saves face ehach 
18 OR EVER greatct Mummulus for cheating 


White 1 might be saed that cheating pet we dors not give 
much food for thought of :gilance People + attitudes 
toward and moral pedgements of (Heating should cer 
tanh fnghicn ws An unbralth, wil atmosphere 1 one 
of the sources of cheating of cram @hech m turn adds 
fuel to the flames of unhbealth: tendenioes ft on often 
avhed «06'S the eeered fhelh of woe are wo full of 
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wnhealihy tendencies is nothing untarnished any 
more” Some students say that” "cheating , 


has tainted them with bad hatte 


Tacept fot aporte stadiums cramination roome are 
( hina s only other arena in which genuinely fan compe 
ion can sand to cant While our feeumption of 


erame in 197) restored our confidence in faut and 
cCompetitvon and rearoueed our competitive men. 
ity cheating on exame has 
vener of farroeee and landed us 
ervcws tuation of unfan competition 


dim ounted thee 
in af iRoOn. 


AL as 


As boot and diplomas were actually) never 
ee Se Se ee 


tore disasi¢ous decline in then value because 


1 edu ators are 

the “The streets are full of 

Profesor. and lecturers are as prolific as dogs in light 
of the abundance of weh cases those wartet 

SS SS SEY 6 CaS Se Gan Se Cae 

wariepaper although they may be a little more ride 





“ REGIONAL 
CENTRAL-SOUTH REGION In the Fit phase socialist education movement such pray 
ally ee = pad agtheedls pan reviewing 
Commentator | tyes Rural Ideological | duc ation ape Se, are oe present educating 
WKISI11S4201 Zhengzhow Henan People's Radio A. — ph meseeein, Sesene video Sask 
Network in Mandarin 2100 OMT A Now 9! on waits, pe a my ton " 


commentators program — Ideological Education Must 
Conducted Throughout the ( ourse of Socialiet Edu: 
cation | 
[Teast] Second phase socialist education how 
carried out im the rural areas of various crtres 
ince wide In keeping with the require 
ment by the central authoriiies and the provincial 
Committee. to take sociale education 
ae the main thread ideological education should be 


sole attention to propaganda to the neglect of ieues the 
public were concerned with du the firet-phase 
indistinct) the 


reality of the peasants and cater to the receptiveness of 
the majority 


of second-phawe socialist education in out province we 
must implement the guiding principle of taking socialiet 
ideological education as the main thread.” a down by 
the central authonties and the provincial CPC ( ommuitter 
and usec thes main thread to string together the building of 


proves that as long as we do truly well in socialist ideology al 
education and arouse the peasants enthusiasm for 
socialiem. the rest of the tasks of socialist education will be 
much cawer to perform 
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bapionage Network of National Bureau Detailed 


VIC MOSSVA Tapes HSIN HSIN WEN THE 
or pap in Chinese No 240, 11 Aug 01 pp 141? 


by La ¢ (O712 2507 7127) “Sung 
dunieen (1343 1800 3425) Caste a Giant Net Overseas 
by Establishing 60 Organizations in Five Continents | 


tone Veet [passage omitted] Under the current director. 
wnhen. the organizational structure of the 


National Security Bureau s (hereafter referred to as NSB) 
overwas units fo a Sa that of the eos 
Authoritative sources that currently the NSA 
9 SS GS GN Ge GSS as Cae 





tepid the NSB 's three special agent's offices are in 
Crermany, and Washington. DC . and these 
offices are headed my peers with leutenant 
rank For example. Li Wang Veh-har [1769 2814 
0418). former vice chairman of the US -based Military 
Procurement Delegation. was a special agent in Indo: 


nema. former director of the Central I Agen 
Li Gen Wang He-ling (W076 1585 $1764 was al one 
time special agent in Washington DC 


The backbone of the overseas units. however are the 
“work groups ” At first they were set up as “large work 
groups. “small work groups.” and “supervisory 
_ According to authoritative sources, because 
Bune Hein-len ‘1s very eager to see more development 
in overseas work.” after several rounds of reviews and 
dixussons, they have been turned into 60 ‘work 
groups ~~ They are scattered in North, Central and South 
America, the Middle Last, Awa and Europe They cover 
a broad area Fach group 1s g ven a code name and an 
ahas For cxaample. “Kuo Wer-hsien” 6753 19196041 
1s the alias for a certain small group in Europe and 905 
is the code name for 4 ceria group im ( entral-South 
America Besides being used for identification and com. 
Munication purposes. these codec names and aliases help 
conceal the sdentity of these groups and keep the 
“counter-intelligence” units in the foreign countries 
from finding out about them 


Of the NSB's 60 “work groups.” |! are mm the United 
States. proportionally. they make up the largest group 
The |! nets are located in New York. Boston. Atlanta. 
Miam: Chicago. Houston Kansas. Los Angeles. Seattle. 
San Francesco, and Hawan This reflects how much 
weight the NSB has put on US intelligence and on the 
activitees of the overseas Chinese in thove cities 


As for the other regions, there are two “work groups” 
cach om Hong Kong, Saud: Arabia. and ( anada In fact 
the NSB even helped Saudi Arabia to set up an intel 
gence security system As for Canada. ut 1s divided into 
casiern and western parts based on its geography Hong 
Kong's two “work groups” are vital for gathering intel. 
higence on the other wide of the strat In addition. the 
NSB also has two eccret “work groups” One « the 
“Ciroup 5S.” code named, 9046. the other « “K’ Work 
Group.” code named. 9063 Meanwhile in Eastern 


Europe. it 1s learned that because of the changing Soviet 
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vivation and because fo operation had ever been con 
ducted in that region before, the NSH has set up a 
“beachhead in Hungary hoping to expand gradually to 
obtain some firsthand intelligence 


As for remunerations perenne! vent to work in the 
overveas work units are very wellpandd The group 
leaders and group members may carn anywhere from 
$4.000 wo $7,000 4 month Take a certain Middle bavi 
nation for instance The monthly pay 6 $7.00, which 
includes $1100 bonus because of the undesirable loca 
tron This comes to NT$200.000 [new Taiwan dollars), 
which is substantial That i why many NSB employees 
foreign sas luctative posts and offen 

over thove _ and it has also become a difficult 

task for the high-ranking NSB officials to decide how to 
Make an appropriate personnel chowe Everytime 
someone is _ someone elve in the burcau will 


inevitably 


lt is learned that during Sung Men-len’s tenure, a 
worker who had been sent to a certain Middle bast 
country actually returned to this country without permis 
won won after he reported for duty and submitted his 
a When news of this incident spread within 
some people began to question whether there 
had been carclessness in ~ selection.” A few 
years ago, Li Gen Chao Wen-yu (699) 2429 1768) (a 
of the Class of 1925 of the Military Academy.) 
of a work group in Japan. was transferred back to 
thes country abruptly. and rumors were abound inside 
the bureau as to the real reason behind that transfer In 
addition. it 1s not unusual to hear stones such as how 
ridiculous that some people who arc sent abroad actually 
cannot even speak the local language An insider made a 
comment on the above phenomena He said. ‘someone 
will always bear a grudge because they did not gct the 
job.” and this has been one of the causes of the foreign 
assignment problems Often the higher-ups will try to 
appease thowe who did not gct the assignment vo as to 
boost morale 


According to another source of information. besides the 
overseas work units. the NSB and the intelligence units 
of 29 nations also have a working relationship For 
example it has tres with the Philippines national head. 
quarters for intelligence Coordination and the ministry of 
defense and the armed services intelligence agency. 
Argentina's Mate intelligence agency and state intcll: 
gence center, Japan's domestic intcthgence office and 
publ security office. Malaysia's central intethgence 
agemy and the royal pole headquarters. intelligence 
agencies in Germany France Holland Belgium Spain 
Luxemburg Austra. Portugal. and Italy and other Euro 
pean countries (Cooperation may be im the form of 
exchange of intethgence and personnel training Repon 
edly some NSB personne! have been trained by Ieracl + 
Mossad [passage omitted] 


(om the whole, duc to Tarwan's present international 
Satus, Most members of its overseas work units are 
working in countries which do not have diplomat 
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relations with the country, and they tend to run inte 
Many obstackes Hui i order to coordinate with our 
“pragmatn diplomacy Sung HMern-len os still setting 
fairly high standards for the results delivered by these 
work units Authorilative sources port out the kinds of 
intelligence being gathered today are indeed much more 
valuable than those gathered in the past 


The € errent Organizational Structure of the National 
Horeaw 


Director General Deputy Directors Lieutenant 
(reneral? 


birst Division in 
J ye ey —- ou ot planning 
Chet te. lieutenant Creneral— | 


Second Division Creneral in charge of 
tasks overseas 
Secretaries Mayor Greneral 4 


Third (eeneral in charge of planning 
and policies 


supervision . 
Consultants and Planning Committee Members — 
about 100 


Fourth Division Major Genera! in charge of mainiand 
and international 

Chect-of Stall Mayor Creneral— | 
Fifth Division Major General in charge of RAD of 
communn ations and special equipment 


Secretanat: Mayor General-—in charge of clerical 
work translation. scheduling. and filing 
Supervisory Dept) Major Creneral—in charge of 
domestic political work and enforcement of diver 
pline in the units 
Personne! Dept Mayor Greneral—in charge of gen. 
eral personne! business 
Controtler’s Dept) Mayor Greneral—in charge of the 
use and management of funds 
(reneral Aflairs Department Major Creneral—in 
charge of general administrations 
Traming Center Lieutenant General —in charge of 
advanced traning of personne! in the burcau’s intel. 
ligence units 
Screntific Research Department Lieutenant Cen. 
etalon charge of breaking and interpreting CPC 
and foreign secret codes and the unified desgn 
printing. and management of Taiwan's secret codes 
as well as management of Computer software and 
program design 

Prepared by Lu ( haotung (0712 2907 7127] 


So far as the NSH. current organizational (ramework 1s 
concerned. the overseas work warts are its backbone. and 
the burcau headquarters which 1s located in Vangmuing- 
shan «= the nerve center’ The burcau consists of a 


director, deputy directors a chiet secretary. secretaries, a 
chiet of staff, consultants and planning committee mem. 
bers Because intelligence work os secretive by nature. the 
tasks of cach department are clearly separated. and only 
a handtul of high-ranking officials on the director's office 


JPEN AK OLOO 
10 December 1991 


have a handle on the direction of sntellgence work and 
are Hot in danger of petting lost in the itellipence game 
bor this reason, there are bul a handful of officers in the 
director's office at the nerve center, and only these 
officers are the true w called “high-level rtellipence 
officials.” 


The NSB director has the rank of a general (NSH posts 
were originally civilian posts, bul because miliary ane 
civilian posts are interchangeable, military tanks are now 
the standard) Both Sung Hemelen and the former 
director, — {W776 M417 VS64) are pen 

erals, this i just a guideline and iy Hot strictly 
adhered to, because prior to Wang, earlier divectors such 
as Wang Vungeshu [4769 WS) M12). Chow Chung feng 
(6719 OO22 1496), and Hew Kuerpong [1115 Ott 
1627), were not generals Wang Vung shu had been 
deputy garrison commander before bong promoted to 
head the bureau, and because he was close to a pencrals 
retirement age. he was named special appornicn and was 
never promoted to general rank during his term in office 


According to the onginal design. the NSB has two deputy 
directors, both are of heutenant general rank but during 
the respective tenures of Cheng Chich-min [6774 0004 
Wi46), Chen Taechong [7115 1129 1987), Hera Kuer pong 
Chou Chung-feng. Wang Yung-shu Wang (hing heu 
and Sung Mein-hen as director, deputy directors have 
been appointed based on job assignment and in tact 
there have been as many as four deputies at one time OM 
the current deputy directors, Huang VY ao-vu [806 S069 
SOUS] is in charge of the bureau's second. third and 
fourth divissons and is the lead deputy director The 
other deputy director 1s Wang Yi [1769 6146) who is 
lewer known to the public Reportedly Wang Yi was 
graduated from Taiwan University’s clectrcal eng 
neering department and is very smart He was among the 
first group of reserve officers turned carcer military 
officer He had been vice charman of the scrcntiti 
research department before being transfered to the 
bureau headquarters and was later transferred back to 
head the screntific research department and was pro 
moted to his current post while serving in that post The 
screntifhe research department has a well-koown unr 
the survelllance unit—«code named “An Kang |! 44 
1660), which ws oon charge of imternational cle tronn 
surveillance 


The NS#'s chief secretary also has lieutenant general 
rank, and currently the post filled by Chu Naja 
(4281 GOOFS 3843) He will be retiring soon, and his 
successor has not yet been named Rumor hay been 
spreading within the bureau that Chao Tvu-hsiany [6 ty) 
1311 4382), currently head of the fourth division is high 
on the list of hopefuls According to the orginal plan 
there are four seeretarnies in the office of the director all 
are heutenant generals However, burcau dire tors in the 
past have been fleaible about appornting secretaries 
depending on need Reportedly Sung Hein tion has copht 
secretanes. As tor the chict of afl of the office of the 
director, currently it 1s filled by Wang ( hang hou |) 764 
4545 5297] a graduate of the Class of 1948 of the 
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Military Academy When Sung Mein-len was com 
mander of the Jinmen Garrison, Wang was his 
commander ape | highly of the war plan he 

up and he has been Sung’s favorite since 

Sung was promoted and transferred from the Jinmen 
Garneon to the NSB. he had Wang transferred to the 
bureau headquarters as chief of stall This is a rather 
thankless job, a job that makes more enemies than 
ireends. and although Wang Chang-chou is very capable, 
there have been endless problems 


During Director Wang Yung-shu's tenure, rumor had it 
that some of the documents had been drafted in pencil 
by an underling [passage omitted] U a —- 
ture. the NSB staff wanted to get al this 
controversial man and gave his office telephone an 
extenson number of 744." telling him to “drop dead” 
This person has since been transferred to the provincial 
Department of Agriculture Today, once in a while there 
are rumors of Sung Hein-hen'’s departure, and if the 
happens, some people are ready to “get back at” Wang 
Chang-chou in a somilar fashion. The truth is, all the 
controversies surrounding Wang do not mean that he has 
actually done anything wrong All it says 6, even asa 
member of the nerve center of the NSB, the position as 
chief of staff is not an easy job. No matter who gets it, 
there will be controversies 


As for the distinction between the NSB consultants and 
planning committee members, the former is of lieu- 
tenant general rank while the latter 1s of mayor general 
rank Some of them work regular office hours and others 
do not Those who work are paid a salary and those who 
do pot are on allowance They total about a hundred or 


so mn number 


There are five divessons under the NSB's jurisdiction 
Each division ws headed by a mayor general The first 
div rsson is on charge of mainland work and 1s responsible 
for the planning and supervision of policies toward the 
mainland The second division is in charge of oversea 
tasks and responsible for supervising and fostering over- 
seas cooperation) The current chief 1s Sun Hung-hao 
(142° 134° 4110) a graduate of the political work cadre 
traning academy and is a senior NSB officer That 
division has tts Own protocol section which 1s respon- 
sible for —— important guests The third divi- 
won oon charge of the planning and supervision of 
domestic security polos. The division chief 1s Kao 
P)-heuw [7559 0012 3563). He started from the grass-roots 
level and worked hus way up, from section member of the 
third division to section chief to special commitice 
member to deputy division chief and eventually to 
divimon chef The fourth division is in charge of 
studying and sorting out mainland and international 
intellgeence The department is headed by Chao Tzu- 


hsang who also a political work cadre traming 
academy graduate and 1s also a senior intelligence offi- 
cal The fifth division is in charge of research and 
development of communications and special equipment 
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Because the second, third, and fourth divisions of the 
NSB are large divisions and have a large stall and the 
division chiefs are veteran intelligence officers, outsiders 
often criticize Heinen for recruting hi old 
croomes into the NSH An insider refuted this charge by 
saying that Sung had not known his stall before he took 
office and that they have developed a tacit under 
standing among themselves only after having worked 
for years However, reportedly it is exactly 
because of the long years’ of working together that all 
senior NSB officers at abovesdivisionchiel level are 
Sung s gang 
In addition, the NSB has a secretanal. a supervisory 
depariment. a personne! depariment. a controllers 
ment. a | affairs department. and a sien: 
tific research riment Except for the head of the 
scientific research department who is a licutenant gen- 
eral, the other department heads are mayor generals The 
scientific research department is in charge of breaking 
and interpreting secret CPC and foreign codes the 
unified design. printing and management of Taiwan's 
own secret codes, as well as the management of Computer 
software and program design Reportedly that depart 
ment is semi-s 1 It has two vice chairmen who 
are in charge of seven separate sections The vice 
chairmen have mayor rank It 1s a large depart. 
ment with a huge staff NSB leaders have criticized 
the present organization for having created depart. 
ments within departments © The status of the screntific 
research ment in the future restructuring of the 
NSB will probably be the focus of many disputes 


The “An-kang™ international surveillance unit under the 
scientific research department has its own © An-kang 
exchange ~ The unit's extension numbers are not listed 
even in the bureau's own telephone books “An-kang — 
and “An-hua” [1344 5478), a unit responsible for 
domesiic surveiiiance and which has been retracted into 
the bureau headquarters. are extremely secretive In 
addition, the controller's department is in charge of the 
use and 1 of funds. It 1s learned that because 
members of the Legislative Yuan are more concerned 
about the NSB's budget this year. the controllers depart. 
ment has carefully gone over the figures in the report 
submitted to the Legislative Yuan by Deputy Director 
Huang Yao-yu to make sure there are no unexpected 
complications 


The NSB 1s also equipped with a training center It 1s 
headed by a lieutenant gencral. and the office is not 
located in the Yangmuingshan headquarters but has bor 
rowed the campus of the Zhengzhan Military Academy 
The center's training program is comparabic to that of 
the military's commander's education 


According to the deadline set by the “sunset clause 
pertaining to constitutional addenda and amendments — 
the NSB 1s in the process of restructuring itself Although 
a final decision has not been reached. it has been nearly 
40 years since the mception of the NSB on | March 
1954. and its organizational structure has taken shape 
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As ponted out by an authoritative source, The struc: 
ture of the NSE after its vation should still be 
based of its Current setup should not be any 
drasin change In other words. the restructuring of the 
NSB is bul a question of jurisdiction As for the setup. i 
will only be a matter of bring the vation more into 
the open The NSH probably hot abandon the 
experiences its has accumulated over the last 40 years 


Professor's Perception of Kuomintang 
YA MOO70A Taper HSIN HSIN WEN (THE 
JOURNALIST) in Chinese No 299, 14 Oct Ol pp ae 


Article by Tung (hb ongefeng (4547 3257 1496) “What! Do 
oday Is the Same Thing My Grandfather Did in Former 

Days in a Special lnterview Taiwan University Professor 

Chen Shih-meng Talks About Changes in His Role”) 


Teast) How much influence can a scholar wield” But 
aiwan University economies profewor Chien Shih. 
meng [7115 1597 1422) on hes role as a scholar shocked 
“shining 10 October” and cast a have over ut This 
university professor was by the Kuomintang 
KMT] as @ faithful party endant and would have 
a Mandard “tive red category” in the KMT feudal 
system. but Ch'en Shih-meng publicly split with the 
KMT Kecently. his influence became the biggest vari. 
able in the KMT's military reveiw at the national cele- 
bration because he headed the list of signers who estab- 
lished the Action Alliance of 100 


Chien Pu-ler [7115 1580 7191), Ch’en Shih-meng’s 
grandfather, was one of the founders of the KMT and the 
country, but he never had the chance to meet him “My 
ndfather pasved away 100 days after | was born What 
know about my grandfather comes from the essays he 
left behind ~ Chen Shih-meng says that many peopic 
think that he and his grandfather took two completely 
different directions. but he feels that in the light of the 
writing his grandfather left behind. some of his own 
thinking 1s actually very close to hes grandfather's 


Chen Shih-meng sand, “There is a sentence in my 
grandiather’s papers that says ‘| do not wish to be 
responsible to others only to myself | firmly beleve 
that my grandfather was grieved and indignant about 
colleagues and officials who were corrupt and worned 
only about their own skins But he was very tolerant. so 
he took responsibility himself for some of the mistakes 
I think that some people want me to umitate my grand. 
father especially some of the older generation What 
they really should be thinking 1s how much they have 
really done for thes country | personally feel that the 
people who brought about my grandfather's death were 
the conservatives In the face of a national crisis, they 
fasled to act. of fled on all directions. and have let the 
country get to the present stage | think the things | am 
doing today. are the same as those my grandfather did 
before me That is. working for the future of the country 
lam unlike him om that | don't think | should be 
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responsible only for mysell, bul that | should take on 
responsibility for all the country 6 allan TE think that what 
| should do today 16 pout oul the errors of the AMI 


Chien Shih-meng’s father told hum from the time he was 
small not to pursue politics, bul had never talked to hom 
about how his arandiather died My father never talked 
about my grandiather Chen Shih-meng sand his youth 
was Mostly spent at a sugar relinery 1h a emall place on 
the south He was quite removed from polities “Lypommed 
the KMT on 10 October 1961) At the tame | had past 
entered university and on completing traning at the 
Chenghungling army training Camp. my rnetructorns 
wanted me to youn the party | didn't see anything wrong 
with that At the time the party seemed to be our 
country’s herator and from the time | was wmall | had 


grown up in this type of environment 


There was a great change in ( hen Stub-mmeng 6 ideas about 
the KMT after he went abroad to study He sad “I read 
many books about the Chiang family and only then did | 
undersiand that the wo calicd great man way created on the 
basis of hes Slowly | felt that thongs | had sand on behalf of 
the KMT or some of the articles | had written praning the 
KMT were out of my own imnoranc: 


In the 10 oF © years wince he returned home Chien 
Shih-meng has had more and more opportunities to 
come in contact with government polwy-makern 1 
think it's a tragedy for them to Control Tamwan’s future 
and the happiness of 20 million peapk 


Ch'en Shih-meng believes that the AMT keeps on sayeng 
they are Moving toward democratn government tut the 
swope of party affairs becomes larger Although academn 
circles critvcize them again and again there are ato 
lutely no indications of AMT restraint | This makes me 
think that the AMT really doesn | want to carry out party 
politics, but wants only party contro! 


Chien Shih-meng. who was heretofore unknown became a 
national figure overnight because he way beaten for sup 
porting the students during this May s student movement 


Ch'en Shih-meng said. “The beating | got at the ( hung 
cheng Memorial Hall was only a small matic: but what 
I haven't been able to forget 1 that the first polheman 
who hit me was very young probably only shout 2 

When he raised his fist to hit me he was sling and the 
impression left by thie wile 4 a very deep one What 
grieves me is that | think that a child could not deny 
pleasure from hitting someone to my) surpriwe hen Mh 
hit me he was very happy | believe hes nature has been 
severely distorted He seemed to be living 9 a world | 
don tknow and even what he capressed was so differcnt 
from what the voung people | know would have 


capressed that | was very trowhled I rm (™ steadiy teit that 
this wasn't hes fault He had been taught and manipu 
lated His superiors should bear the mayor responsibality 
but his superiors were not the team leader 


om the prerloce 
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chief. In my view it was the party in power Because they 
want to consolidate power, look for people to make into 
instruments of their control upper level of the party in 
power does not teach these young people, bul uses them as 
tools of repression Naturally, we can no tolerate the 

y If power continuing to create such from society 
eo my criticism of the KMT may be hatred, and 
may be said to increase not 


Repeated perverse acts of the KMT drove this enthus:- 
astic descendant of a party founder beyond the limits of 
his patience. Ch'en Shih decided to leave the 
political party that his had sacrificed for all 
his life. and he ecapressed his determination to leave by 
publicly burning his party membership card 


Chen ae said, “If two parties break off relations. 
everyone gathers or scatiers, such as | thought when Lin 
Cheng-chveh rr 2973 26.38) left the Democratic Pro- 
sy Party [DPP}, if he hadn't mentioned his hatred. | 

would have respected him much more But it depends on 
why you are ay ty party’ The most important thing 
about my leavi party was to capress my criticism 
| wanted non-KMT people to understand that it was all 
right not to yomn the party, and wanted KMT members to 
consider whether this party was worth their confidence 
So we chose an act such as this, The act wasn't very 
graceful, but it had its use” 


Chen Shih-meng believes that Taiwan can only move 
towards true democracy. when the KMT discovers a 
threatening opponent, and at any time it should think it 
18 NOt domg things well it will be asked to step down, and 
only then can we move in the direction of supervising the 
KMT But there is no hope at all for party politics in 
Taiwan uniess the DPP grows 


Therefore. not after icaving the KMT. Ch'en Shih- 
meng joined the many people didn't 
believe it. he said, “Jomung the actually represents 
our capectations for the That 1s, alt the DPP 
has many shoricomings now. we fee! our willingness to 
jon capresses our willingness to agree with them. our 
willingness to be their comrades and frends and discuss 
social problems with them | think thi is a way for a 
weak political party to grow. and if lke most people | 
just condemn the DPP shortcomings. what wil! society 
be like on the future” That only increases polanzation 
the more you beat. revile. and criticize me. the more 
extreme | become. and the more violent to capress my 
dissatisfaction Because everyone 1s so tolerant of the 
political party in power and attacks the faults of the 
DPP so vigorously. the more the political party in power 
acts the way it wants and the more unable the DPP is to 
threaten it 


Chien Shih-meng 1s vigorously opposed to intetiectuals 
who keep to thew ivory towers because the fates of 
milhhons of people are in the hands of a minority ~The 
minority 1s even mq ¢ confused than we are wo why can't 
we intellectuals replace sem. or at least restramn and 


monitor them’ Many intellectuals say they don't under: 
stand things outside the field, bul Chien Shih-meng 
thinks this is 4 pretest, because many things are matters 
of right of mo Only by being willingly concerned and 
well-intent and hot saying thal we should study the 
penal code for a 100 years can the 100 articles of the 
penal code be decided upon 


Four years ago, Ch'en Shih-meng ay in the 
creation of the Taiwan University Professors Associa 
tion, Al the time he came to the attention of the 
intelligence system, but he didn't cower, and his area of 
concern expanded beyond the campus Ch en Shih-meng 
participated in the March student movement last year to 
oppose military interference in government In the past 
he was involved in social Movements purely as a parti: 
ipant, but in the Action Alliance of 100 he became the 
nucleus of decision making Why has Chen Shih-meng 
come from behind the curtains and jumped onto the 
stage this time” 


He said “Objectively speaking. the decision-makers of 
the Taiwan social movement to a considerable degree 
wasted their resources in this past penod. especially in 
the & September demonstration. the plebiscite. and the 
Presbyterian Church They wasted a great deal of man 
power and maternal therefore they wanted to throw 
themselves into another social Movement soon after is 
very difficult in terms of the objective environment | 


“On the other hand. | personally feel that in fact academn 
circles have .ot pul forth enough effon to bring about 
changes in Taiwan in the past few years. w thes emergence 
of academic circles 1s very valuable capenence © 


Recently the Action Alhance of 100 has frequently been 
active and Chen Shih-meng naturally has also become a 
focal point of the media. but he feels that these feelings 
are wrong. “! never thought of myself as a public figure 
I don't have that kind of temperament | always felt that 
| was more suited to research. and working as an 
assistant | am not a leader, therefore asking me to 
become a public figure goes against my nature and 
makes me very unhappy Perhaps many cannot forgive 
me and think that we are accumulating political capital 
but what | can do constantly tell myself that | don't 
have any political ambitions | never planned to take the 
political road | 


Predicts Economy lo Grow Ft ven Faster 
in 199 


OW 201 108808! Tape CNA ion Enelh O82 OWT 
™) Vin v/ 


[Teat) Tampe:, Now 20 (CO NA)—With the global 
economy recovering vicadily the Tarwan economy «ill 
perform even better neat vear than in 199!) a cabenet 
level agency predicted Tuesday 


Prelomonary tallies show that the country will achieve its 
? percent cconomn growth target this vear cven though 
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the world economy remains in the doldrums, reported 
the Directorate General of Budget. Accounting and 
Satistics (DGBAS) 


This 1s an enviable and admirable achievement when 
compared to the less-than-one-perce,.. growth in the 
global economy forecast by many authoritative foreign 
economn research institutions, DOBAS officials said 


As the world economy is eapected to gradually turn for 
the better in the months ahead, the officials said, Tar 
wan's caport-led economy should prow even faster and 
reach at least the 7 percent level, they added 


The officials further pomted out that the latest cuts in 
local interest rates will be conducive to domesin devel: 
opment. Lower interest rates will stem an influa of 
speculative “hot money and thus cushion the further 
appreciation of the national currency The adjustments 
are also capected to help stimulate private investments 
and consumer spending. two of the most unportant 
clements bolstering a country's cconomn growth 
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Thanks to booming caports, the officials said. the local 
economy grew than 7 percent in the third quarter 
of the at ad ough estimate The exact growth rate for 
the July September period will be released Friday 


Preliminary statistics show that the Country will register 
a 10 bilhon US. dollar plus surplus in its | 
merchandise and service trade in 194) the offtcrals 


reported 


Tarwan's Grow National Product (GNP) the broadest 
measure of a country’s cconomn health will reach an 
estimated 4.800 billion new Taiwan dollars this year. or 
a per capita GNP of about 8.700 1) S dollars 


As prices for mayor indusinal raw maternals remain 
stable of are even dechning on world markets the 
officials said annual domestic Consurner price inflation 
should noi exceed } 5 percent and wholesale and import 
prices will rive a mere one peroen: 
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Leaders of Democratic Groups View Legco Elections 


¥/C MOS 144 Hong Aone CHENG MING 
/CONTENDING] in Chinese No 166. 1 Aug 91 pp %-40 


Article by Li Chihyen (2621 2535 CORR) “Hong Tt 
rats Aue Views on Legislative Council Elections” 


| Teat) Seeto Wah (0674 1778 S478) 


Szeto Wah, who took a clear stand im support of the 
prodemocracy Movement in the mainland. that 
there are two important aspects about the | 


test to see whether members 


demo racy and freedom for them Second the clection 
will also be a test of the Hong 's conscious 
news about the democratn system If the voter turn-out 


fate 1s wo low that those who are 


of there own lack of political conscrousness 


In an interview by thes reporter: Szeto Wah stated that 
his political plat is the same as the goal of the 
United Democrats of Hong Kong, which 1s to galvanize 
the people's collective strength and to make every) effort 
to win democracy in the years to come The for 
the uproming elections has reached its peak The 
Kowloon Distrct has become a battleground 
forces from all sdes gather Szeto Wah sand that he will 
spend a5 much time as he can to get to know the people 
of East Kowloon Although he did not start out as an 
elected member of the district board he beleves deeply 
that the Hong Kong people have discerning eves That 1s 
why he has not chosen the casy way but has boldly opted 
for the more difficult route. instead of going for the 
functional constituency he has chosen to participate in 
the direct election One public poll shows that Szeto Wah 
8 the second most popular candidate today This has 
boosted his self-confidence 


When asked whether the fact that he and the “Hong 
Kong Alhance in Support of the Patrrotec Democratic 
Movement in China had long been the Chinese govern. 
ments targets of attack would have an empact on the 
election and about the rumor that the democratic groups 
were prepared to make concessions to win China's 
forgiveness Szeto categoncally denred that members of 
the democratic groups would submit to Chinese pressure 
or that they would come to terms with the Chinese He 
mested that t was the Chinese who needed “forgve- 
ness. Not members of the democratic groups who sup- 
ported the mainiand’s prodemocracy movement He 
sand that if the CPC has the courage to admut that it was 
wrong. mg@ht the wrongs of the “4 June” meident, free 
members of the prodemocracy movement and make 
democrat reforms. « will be forgiven by its fellow 
countrymen at home and abroad 
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This proud man who heads the Mong Kong Alliance and 
who will never yield to pressure does not believe that 
Chinese pressure of hoslity will affect hue future 
because only a handful of people are taking orders from 
the Chinese. and. as proven on the second anniversary of 
“4 June.” the absolute majority of the people still sup: 

the prodemoctacy Movement in ( hina and support 

Kong's democratic groups 


Today the Hong Kong people are feverihly raring 
money to aid the victims of the disastrous flood What 


does he think of this mysterious National bond” Sreto 
Wah points out that the people feel the same way about 
this year's “Selfless Great Performance’ as they did the 
“Concert For Democracy In China” in 1989) Thew 
selfless enthusiasm is based on the fact thal Dloud is 
thicker than water that we and the mainland people are 
like Mesh and blood They are driven by the same lofty 
— sentiment and love for their fellow Countny men 
t has nothing to do with any political party of polunal 


Lee Che-ming [2621 2691 6900) 


When Lee Chu-ming, charman of the | nited Demo 
crats of Hong Kong and internationally renowned dem 
ocratic warrior who is also being accused of advon ating 
“one-party rule” «as interviewed by this reporter. he 
stressed that he did not beleve that “one-party rule” 
existed in Hong Kong He said the United Democrats is 
but a gathering of poopie who are willing to fight for 
Hong Kong's democracy and freedom. that « « only 
consolidating the forces and building a wall of popular 
will so that the people can give more play to ther own 


strength 


Lee has been called 4 star of Hong Rong s political arena 
He has his own brand of charisma and has long been the 
target of attack of the mouthpieces of the ( hinese 
authorities but he seems to have ‘gotten used to then 
petty gestures Me spoke frankly and told ths reporter 
that he did not mind other people's criticism oF slander 
nor would he ket them influcnce hes long-standing dec: 
son to fight for democracy and freedom for the people of 
Hong Kong He said that this should [> the sentiment 
and attitude of every political figure anu putin figure 
that there are things one should worry abo! and things 
one should ignore. and that if something . onforms to 
one's principic. it should not matter what other people 
think He sand “nobody kicks a dead dog” and that 
when other people attack hum of try to hurt hem ot only 
proves that they have something to fear mn her =| hes also 
proves that his cfforts all these years in fighting for Hong 
Kong's democracy and direct clections have not been in 
vain. and he finds that most gratifying As for whether 
the voters eill vote for hom and support him he sand that 
it ts HOT Important hec aus cover potitr ian should have 
the heart to “find satesfaction in other people s success 
His greatest wish is to onspire the people of Hong Kong 
to cherish this opportunity and take an active part in the 
election 
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In today's macro-climate where both the (Chinese and the 
Hong Kong governments are suppressing the democratic 
groups, Lee Chueming is optimistic about the direct 
election's ability to promote the development of H 
Kong's democratic system The Joint Declaration 

in 1984 is an internationally recognized agreement 
Although former CPC Secretary General Zhao Ziyang 
who the declaration has been toppled. Lee is stull 
hopeful that the Chinese will honor the promises made 
in the Jownt Declaration 


Al the end of the interview, this “democratic warnor’ 
revterated that a democratic election should be held 
under the principle of fairness He said that the United 
Democrats has sent its candidates under no false pre. 
tences. and he asked that whether a candidate is pro- 
Chinese of pro British, everyone should disclose his 
background and identity The voters have discerning 
eyes Those who think that they can conceal their polit. 
ical affiliation and pull the wool over the people's eyes 
not only are betraying their own cowardice and fear. but 
their sneaky behavior is fooling only themselves and will 
only invite the people's contempt 


Lam Kui-shing (2641 6880 2042) 


Lam Kui-shing. who became a media personality when 
he ridiculed the late governor Sir Edward Youde—to his 
face——of “hcking boots.” 1 making a comeback and is 
teaming up with Law Quin-shek (049) 0579 4258) 
member of the Christian Industral ( ouncil, to run in the 
(Central Kowloon District. a pro-Chinese stronghold 
Their campaign slogan— the giant rock stirs a thousand 
waves —is very interesting The United Democrats 
strategy clearly 1s to take on the strongest opponents and 
try to seize the Central Kowloon District's two Legco 
seats The move has actually been assailed by the ( hi- 
nese authorities in a “communique © 


In an interview. Lam Kui-shing said that hes bold chal. 
lenge against the Federation of Trade | nions strong. 
hold in Kowloon Central vs on fact a personal challenge 
hec ause the stronger the opponent the more caciting the 
race At the same time. it 1s a chance to let the people 
know that even in this leftist stronghold there is growing 
democrat strength 


Lam Kui-shing’s comeback has attracted much attention 
from all quarters He has kept hes usual sense of humor 
and has told this reporter that there are too many people 
mm the Legoo who play up to people of power and 
influence who attach themse!ves to the bigwigs and who 
stoop to servility To prevent the Legco from becoming 

a house with only one vore ” he wants to see more 
people who truly struggle for democracy and who dare to 
speak the truth be clected to « Cibwrously the 199! 
election eill give him thes opportunity 


As a central figure mm the United Democrats Lam 
Kur-shing admits frankly that he has a lot of support He 
kept in close contacts with the grass-roots when he was in 
the district board which helped forge definite bonds of 


frendship, and he was always happy to help solve other 
people's problems when he was in the Legcoo, which 
made him may frends 


His partnership with Lau Qin-shek has put their oppo- 
nents in awe by their show of strength In a public poll, 
the two are holding thesr own against the other candi- 
dates Currently, a certan candidate backed by the 
Federation of Trade Unions is their strongest opponent 
As to who will win at the end, we will find out only after 
the election 


Lam points oul, however. that some candidates who are 
clearly backed by the Chinese are pulling every trick in 
the book to hide their pro-Chinese background and are 
even raising the banner of democracy and freedom 
Many are being deceived bul those who know the truth 
find them contemptible People who are backed by the 
Chinese are no longer their own masters They are at the 
mercy of others They cannot even guarantee their own 
democracy and freedom. and they are talking about 
winning democracy and freedom for the Hong Kong 
people What a joke’ 


Lam is optimistic about this first Legoo direct election in 
September because wince the 1989 prodemocracy move- 
ment. those who have come to know the truth about the 
Chinese regime have become even more ardant supporters 
of the democratx groups However in view of certain 
people's “little treks.” he solemnly urges the Hong Kong 
voters to try to find out who the real candidates are who will 
fight for Hong Kong's democracy 


Law (in-sheb 


Lau Qin-shek who 1s teaming up with Lam Kur-shing to 
run for the Legco seats on the Central Kowloon District 
heads the Independent Workers t neon His running in 
this leftist umron stronghold has added a new atmosphere 
of “tension” to thes election 


In an interview. Law talked repeatedly about the “4 
June” modent In his opinion. the mcident has a pro 
found effect on the people and has caaccrbated Hong 
Kong's crisis of confidence In order to sustain Hong 
Kong s long-term prospenty and stability and maintain 
its Status as a world financial center, he urged the 
(Chinese authorities to mght the wrongs of “4 June on 
the one hand and to not only umplement reform and 
open up economically but more important!) to imple 
ment reform and open up politecally (inly if there 
democracy in the mainland will there be hope for Hong 


Kong 

Hastening the Legislative ( ounce! derect elections 1s the 
guarantee of Hong Kong s democrat political system 
Lau hopes that one-half of the Legoo seats will be directly 


elected before the vear | 99S because only through direct 
clecthons can the voters mner vouces be heard 


His more than 20) vears practical capenence in the trade 
umon 1s Law's h@gest political asset Me «s often seen in 
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lromt of the governor's manson and betore the 
delivering petitions from the people He feels deeply that 
the workers have too little say in the Legeo, and that is 
why he is standing for thes fest direct election 


Ay a Legeo member representing the Independent 
Workers’ Limon, Law « not influenced by tet of 
leftist political atmosphere and can speak up forcefully 
for the nights and privileges of the workers. Law says his 
political platform is built on developing a sound retire: 
ment plan and system to make sure that every retiree 
receives a fare share of pension of accumulation fund 
Every effort should be made to take care of the niddle 
and lower class workers’ livelihood. work. moome and 
retirement needs He thinks that this is critical and isan 
important factor in maintaining Hong Kong's stability 
Lau points out emphatically that in order to win greater 
freedom and democracy in the future. the Hong Kong 
citizens must actively take part in the Legco elections 
They must find owt whether the candidates they are 
gore to vote for are truly working to win freedom and 
democracy for the Hong Kong people and whether those 
can didates are still ther own masters of whether they are 
someone cise s puppets If a person is not free to make 
hrs own decesons. how can he win freedom and democ- 
racy and mghts and privileges for the voters” 


Wen Shi-chang (2429 0015 2490) 


Wen Shi«hang who a lawyer «6 very well-known in 
Hong Kong » Eastern District He has served that district 
for more than five years and has served three terms asa 
distract board member and as an Urban Council 
member Hos pragmatic workstyle has won him the 
support of many a citizens 


fren before the Sino British negotiations over Hong 
Kong s future Wen had jomed a groups of people who 
shared the same ideal to form the Hong Kong Affairs 
Secret) to advocate democracy. champion the idea of 

Hong Kong people rulong Hong Kong. and advocate a 
high degree of autonomy Relying on his own knowledge 
of the law he has given more than a dozen speeches at 
Victora Park With respect to legal issues such as the 
management of high-mse apartments and public housing. 
traff cclated nowe and air pollution and other prob- 
ems on people's ewervday life. he has always done his 
ulmost to help and to fight for the nghts of his constit- 
vents on the Eastern Destrict 


However as clecthon day approaches. the campaign in 
ithe bastern Dheetrect has Recome increasingly compl. 
ated The pro-( hinese groups have pul up strong can- 
didates to run agarnst the L anted Democrat's Lee Chu- 
ming and Wen Shi-chang The situation resembles a 
scene from the “Last Duel at Wupang © Evervone knows 
that Lee (hu-moeng os the chairman of the Unned Dem- 
rats and Wen She-cha 1g «6 the stalwart of the Eastern 
Destrct Whether they can defeat their opponents will be 


an important test for the democrats For thes reason. they 
have Secome fhe focus 


t attention 
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Despite having this “important responsibility” on his 
shoulders. Wen Shi-chang remains his steady old self He 
told this reporter that he was not the only one with solid 
credentials in the Eastern District but that those who 
were equally if not more qualified people had refused to 
run and had even asked their supporters to vote fora 
candidate who was a complete stranger to the Eastern 
District voters Me questioned if this was the way to look 
afier the voters interests 


The truth is. democracy and the people » livelihood are 
inseparable Wen Shi-chang urges the voters to value the 
sanctity of their might to vote and to elect someone whom 
they believe to be there truce spokesman 


Politicians | ook at Sino- Hong hong Relations 
VIC M055" 4 Hone Aone TANG Tal 
JCONTEMPORARY) in Chinese No 8 TS tue 9 
pp ied 


Arucle by Wu Yueh-ning (0702 2588 | 180) and Wang 
ang (3769 $364) “Political Figures View Sino-Hong 
Kong Relations | 


[Excerpt] [passage omitted! Jimmy MeCregor 


Question: Do you fee! that there 1s a great powsitility that 
you May fot get the Chamber of Commerce nomination’ 


Answer, The possibility cansts because of the frame of 
mind of some business leaders in Hong Kong toda. who 
do not want to come night out and criticize Chinese 
Communist polices factually A very large number of 
people fee! that Hong Kong has no other chone than to 
do as the Chinese Communists say and that so log as 
they gct on the good side of the Communists everything 
else in Hong Kong can be taken care of The recently 
agreed upon airport memorandum seems to confirm this 


point 


Question. If you octually do not get the nomination. what 
problems do you ‘eel that will reflect” 


Aaswer: If | do not get the nomination that means that 
Hong Kong busine smen are showing uncasiness as a 
result of Chinese  ommunist pressures and conse 
quent!) would prefer to clect a yes-man 


: But possibly thes os a realist way of dome 
things” Ths 1s because the Chinese Communists feel at 
every turn that people are opposing them so they may be 
more at case if they are heeded’ 


Answer | certainly do not advocate oppowng the (hi 
nese Communists Anyone with brains will realize that 
opposition i absolutely mappropriate As a bus 
nessman. | have no reason to be opposed therehy 
creating a situation that hurts Hong Kong s normal 
operation However whenever ( hinese ( ommunist pol- 
res are IN error Mo matter whether these policies do of 
do not have a direct bearing on Hong Kong. Hong Kong 
loses Therefore whenever such a vituation occurs. Hong 
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Kong hes the duly lo land up and say to the ( oii 
hiss, we ate sorry, bul you afe wrong Because of thei 
own Dusihess interests, a very large Humber of people 
advocate uapriacipled accommodation with the ( hinese 
( ommuniats | beleve that. in the end. they will find that 
ii 16 HOt the Heal war of doing things font Hong hong 


beng ( hiew oh (7458 0914 1015) 


(uestion (in whal principle will you deal with the 
{ hinese ¢ ofFfffrieets 


Anewer, We feel thal (hina must redress the “4 June 
because we feel thal | wat & spontaneous 


painoth Movement and abeolutely pot a rebellion We 


incident 


vill have contacts with the ( hinese C Ommu niy OF 
the following four sseues |) the democratizat Hong 
Kong i the mewe of democran mn Hong Kom +) 
(hia s iow mocemisvaions and democracy and 4) 
peace and ufificatvon of both wdes of the Taiwan Strait 
Beyond these we positively will not have any contacts 
wih ihe ( himese. Much eee will we Rave & Con al 
tela shop with them 

(juestion How do you evaluate current Sino- Hong Kong 
relatwer 


\neeer Sino bong b 
Kone + proletarian mases and fol verve the interests of 


he telations must benetit Hong 
: Dir al iuela ain siratum The acoord suet reached 
sture of good and bad lt remains a 
talk ahout Most importantl, the 


i, arbor a4 


“Y 8 

hegotiations were fot sufficsventl, transparent 
wv " ; efiawn Dy af means ahout the airports 
whet to Mong Rone in order busid the airport the 
Hong Kone @ nment want: broaden the tas baw at 
: as sheive of delay some plans that affect the people * 


yh ae tte Wongtan b<disinit hospita 1 hye 


" preatest On the Meddie and lower bevel: irar 
thal tw : hnese ahd ihe Broieh think oF 1 
} a’ niete susing + ster ng ' ihe poo ’ 
Hong Kong 
( Per stron woes the airy noord repr ; pre 4 
; 14 ng i ng aftaire 
Vneeey ¢ ihe Sno FB ; ni elatement 
t know aby fone Kong mation | 
Pag & Griegair Ww take 
a ¢ miter of ite Lee ‘ ‘ oun 
Te ) ee concerned with Hong Kong affa 
: ght: hws : 4 ae rmberrs g! 
‘tb a he hr aa ' aking eK OT 
; § short 
" ’ “pa 
( Peeters " é P ; | how 
‘ 7 ,? ¢ ; 
\nve Hong - ~ ; hing 
atriag s ta 
" es should ta he ¢ 
ar : ry 


ives AN VI Ow 
10 ldexceentees 141 


should invite capatle People thom a brick : 
(iluding pre eroums) Wo take part im differ 
advieory com lhe comientiion feeult he thon bys 
lack of li neon ie (€ hineee afel ihe a 


very. ca sahage itis 4 ne b ne he i) 
I do hope that the 
thet Main comcem 


will faeke the iAteres i Hone Rone 


ii Hei-oh tag [44 iiv 


tie son How “ili \ou hafttdh fiat ih ' 


Anewert Although ms atiiiwues he a ' 
tough | ch foal ihint inal we 


hisinx Powlon toward ihe ¢ hiheee. how 


( hinese iveal ws unfeesonalls we Mie ole 
oO afguc with them on reasonatlc gr 
hope to be atic to fepresent ihe Peo . » 7 
hu | hope rvrn fore if he at 
ni winnie of 7” rene 
(juestion lust what d ' ' 


at» 


Amewer | have said that | hop 

mprove organization anc a 

nes | hope even more to he ath " 
ang actions thal | ifuly rep 

Hong Kong people thereh alee " 

these conditions the poopie of Mong > 


unespected things wen at TF ; 
VMhen we fe able ty ari 
sirengift thal we ate able to | 


insulted 


(jeestion Lhore 0 
Ofgani7ing tor the : 
2 crria rT quart: 


Answer | do fol advocel 
when there ate oben 


( pwestion for chample dh 
undervianding n ihe gory 
Brotist wened as @ torn 


Amewer | fee!) wate 
ihe ughout th rT Ty ; ¢ 

rT dud iter od | : ; ‘4 i : . 
ite mts Bic’ Lt 8 aT ney 
available was limited he tg " 

| ndereland : : pert. 

‘rtctrer ( hee " : a ai" 

ha : ’ thy + 

heipicsenees at »% | 
4 ne , ms * ' ; i! " ’ 
Nas aie at T ' | " 
Kong ca pin as 
- ery 4 , a 
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Ansedt Solution to the aifport ieuve benefits Both the 
( hinese and the Britieh bul the successful airport nego 
thathone also have afhother confetation famely they 
provide valuable reference for future cooperation 
between the Chinese and the Britieh The Broth ell 
have Humerous interests in Mong Kong In tome cor 
tainly other peewee ell fequire Negotiation 


(Question Somme people fee! thal thie ( hinese interference 
if Hong Kong domesin matiers sete a precedent: What 
do you that” 


Aneeer | do Hol agree ai al). even though saying bo 18 Hot 
to m) advantage Both the Brtwh and the Chines 
dcuned a wiulhon to thi weve tO feach the final 
agreement | do not beleve that (hee was interference if 
the operation of Hone Kone 


(Question Bui Hong Kong + participation was sh@ht was 


71. hn 


Aneeer We must look af ft the way The © hones 
repeated!) emphasized that Hong Kong s future is an 
weve affecting Sino- British relations throughout only by 
eviablishing a good cooperative relationship betecen 
Chena and the L nited Kingdom can the people of Mong 
Kong truly benefit | think one has to be somewhat 
realitin when consdenng sues (ne cannot be too high 
toned you have to take into conuderation the interests 
of the little people eho ell remain in Hong Kong and 
take into consideration the probleme that they are con 
cerned ahout om thes daily lives Clnly thie can fe called 
truly supporting the interests of the people of Hong 
Kong | do not hold a foreign passport | hold a cert 
cate of wentity Nowadays some people eho hold for 
cen pawports capress views that do fot henetil (he 
people of Hong Rong They are catremely unreasonable 
They do not really thenk about the local people 


(Question Mave vou sheaye Marnianed thal ft 4 feCes 
war to tabe a taetly moderate coure if ertting aon @ith 
the ( hinew ( ormnmunrets 


Sneeer ) im 
( Pee stion Wher whould ar PPostion attitude her tater 
4 lune 


Aacerr Not unless another xcwr 


( pwestion How & oy vere the future GtwetIoOn if 
| > fa 
Seaseer | am optimetn We oe that reform m ( hone 


hes hs 80 eens Halted and feat veer the 14th ¢ entra 

mmittee eill convene The high level figures on the 
( entral ( ommutiee may vet change (Chinas develop 
ment « @ gradual process. | cannot be hurned ( ¢ 
lanl). we must critecuze things thal are wrong eith the 
x. “ government 1 contenur to maintain thal thoes 
eho ‘ook part in the coluvens Movement must t& 
released and that ( hina should be further opened to the 
outede world at the same time 
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(Juestion Wiha are pow ihoughts ahoul freedom of the 
press in Mong Kong after 149 


Answer | believe the bey sill lee BHR the People of 
Hong hong biuret of all. we cannot be of diearras ourel! 
as during the aifport negotiations During thie election 
when quite a fee people compete for favor with ihe 
(hinese ( omnis afd ehen the ( hineee ¢ offifiy 
heets grant ihem sore email favor hey feel tl ma great 
honot Today some people in Hong Kong want to get ihe 
i hinese ¢ OFF to pul down other pPrvpie Pout thee 
i eniremel) adverse for Mong Kong’ future prow 
freedom 


Chen Wen heen 


(Question in running fort Tee do vou represent th 


mieresis Of the ( hifese ( OFF RIeTS OF The PeOplr of 


Hong hon 


Anmeeer Por histornal reasons the fF edetatoor a 1 race 
iL nons May give the impression that favors thy 
( hineer ( ommmmuniets @ hen actualls ee do fot Attend fort 
the Federation of Trade | meonme to Become a« labor 
organization that «s separated from the masses Ther 
fore our work ail) he moeth for the people of Mong 
hong we «ll particularl) have the worhing claw if 
mind As for the weve of Sino- Hong Rong relations the 
will aot he Our Mann tae 


(Jurstion So how oh wu fee! Sino Hong Ki ng relation 


will develop during the remaining ws \cars of ihe trar 
withhon penod 


Raseer | belies that felatroms heteren ( hina and Mone 
a mg during the feel several years @1l) De Tiled with 
contradxtons imagine cvervone having a separat 
wx ca! ev etem eithout much eomularits fetecen the nck 
Nagees and the eays of dong things of both parties ith 
man, protiems: fring the norn 
nizing that everyone has the night to Gieeatiafied arth 
the other ede | hope thal cach sede @ 1) feapect and 
underviand the feelings of the other Take the airport 
Aegotiations as af crample The (heneee eode met 
undersiand that the people of Hong Rong have a feeling 
that the, eere powercrticss Heipless and «heated nA ihe 
maticr 
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bevond 199° The problem « that these decresons als 
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Article by Chin Chung (6855 6988) “What We Are 
wing tsa Meal Tiger — Interview With Former ( ore 
* Avexiation Charman Mie billy lau Way 

hing (0491 1979 061 5)") 


|P acerpts) [passage omitted] 


(Question You sed carer that Hong Kong + pow 49) 
“one country, two system” © a felatiwely dewratlc 
system considering the alternatives Do you believe that 
there will be no changes for 80 years oF fo changes for a 
long pered of time” 


i 
' 
: 
. 
i 


(m™ Deng * 
problem cant un Hong Kong |pavsage omitted! 


(per stion S> Go Dee ¢ 6 Geen CoD what 
your guess about the catent of changes by 1997" 


bmily Law That ell depend on the efforts of the poopie 
of Hong Kong during the several year transition penod 
It our soceety has fairly strong cohesiveness a spirit of 
sacrifice, and a dewre to fight for the freedom and 
demo rate nghts that the Jom Declaration conters the 
space for actevetees after 1979 may be somewhat broad 
bat Wd we Go et ght, and etek Goteat, the cleuntion after 
1979 may be pretty bed 


(Question Ay had as the mainland” 


tmily Lae Not pmmediately as bad as the marniand § The 
thong thal wornes people 4 that corruption may be very 
wrows at that time because more mainland officials 


ee ne ee ae 
them the mainland 


(Joestion Kong's fate ell be more closely linked to 
the marnland If the mainland « beaded for a yplrt up oF 
even local a Profewor Yu Ving-shih 
JO1S) S99) 2514) says. you hawe said that Mong Kong 
has the conditions for veif-determination Would wif 
determination occur in Hong Kong at that time” 


bmily Law Never mind the future Even dering the 
Sino British talks fo one in Hong Kong came out for 


people of Hong & show thew hands i 4 vote. 
deciding then future t ves’ ber the fete of more 
than © million people to be decided in wecret talks by two 
countries sithowt perth ipetion af the people of 
hong ts really infuriating [he ( hineer and the Mr 
goveraments comated that the people of Hong Kong 
would not react strongly and the facts show this to have 
been a core testmate Therefore even were a split-up 
of Chena to occur a sell determination movement would 
hot easily occur the people of Mong Kong This is 
be auee very many Kong people have an emo 
tonal tee They regard themselves as Chinese They have 
very amb alent feelings about being independent (pe 
sage ommitied|] 


(westion We would very much the to know your 
estimate of the mainland + future’ Will changes occur 
lhe those in the | SSR” 


Pmily Law | do fot thomk that  wery tihely I have a 
fairly peswwmetn eee of the mainland A lot of people 
are how wanting for the oldeters to dee off They hope that 
changes ei! occur on the distribution of power but how 
to Make a change’ ( hina © an catraordimanly clowd 
country If particular ee know nothing at all about the 
polite al situation at the highest level Tho makes people 
ver) afrand Anything can happen The reason that 
( hina s pres sous politn al eruggies did not spill over into 
Hong Kong eas that under out colomal rule the United 
Kingdom protected us like an umbretia tt enabled us to 
exape calamity The something for which the people 
of Hong Kong can be very thankful to the United 


Kingdom 


Question Once the Briteh go there ell be no protective 
umbretia What «ill the people of Hong Kong do then’ 


Pemily Law leaving w to face the ultre-authontanan 
commun goverAmMent 1 catremels terrifying UW there 
*% mternal chasse and « low of control once Deng 
Keeping dies and if personal ainife on a large wale 
occurs. Hong Kong ell certainly) not be able to escape 
ver) faction well regard Hong Kong a6 «4 chem piece 
because Hong Kong © 4 proce of fat meat and 4 ale a 
wnetive trouble epot When | thent that «4 may become 
a4 pawn im the Chinese ( ommunnts power viruggics | 
shudde: 


Qeretien by there much hope for China's peaceful evo- 
luthon” 


Pity Law lnede (hina there & fo oppowtion force 
capatic of sanding up to the CPC the only hope «for 
the emergence of a healthy force eithin the system. but 
even during the Zhao Zivang era. there eas w much 
corruption and offical racketeering In 1989 when a 
millon people took to the streets in Beying that looked 
opumietx bul then « ended up sw tragically China na 
poor country and the (PC understands nothing but 
viruagic Hon enterely undifferent to the people | thiak 
that at the carteest ell take between 20 and WO veers for 
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( bine to henge Bight nee conditions do aot exist fore 
Western style democratic system (passage omitted] 


After the ( hinese C ommuniets take over Hong 
Kong will they permit people like you, who so intensely 
critnice the ullra-authorianan system, to give free ren 
to your politcal influence in Hong Kong’ 


Pmily baw | fee! the prospects are very pesmi but 
| will do everything 19 my power Certainly, | will also 
not be wo fave a to make unbridled satements 
Recently CPPCC [Chinese People’s Political Consulta 
tive Conference) member He Nin (0149 2450) 
demanded that thove who slander the leaders and sander 
others be catradited to China to stand tral. thereby 
showing that he does not even understand the ‘one 
cowntry two systems of the Sino British Jom Declara- 
ton Became | eee there ts a crteis, for by own and 
for the well being of 6 million people. | cannot 


(Jeestion If you have to pay a higher price if they seize 
vou. what ell do you do” 


Pmily Law Then | will certainly go | have ao interest in 
here & Marty: nor do | have any mterest in spending 
more than 10 years in Qunc Prison ( hinese politics 
meatremel) ruthless and ugly Taking part in politics in 
(hima © fot as peaceful as mm the UK. nt can be 
dangerous You have to be psychologically prepared 
Tens of milhons of people have dived under the dictator 
shop of the CPC) We are facing a real tiger. not a paper 
tipget [passage omitted] 


(Question Picase say what was the Hong Kong British 
governments greatest success and greatest failure in its 
150 years of rule in Hong Kong 


bmily Law | he greatest success was giving the people of 
Hong Kong the same degree of freedom as the British In 
addition they successfully separated the people of Hong 
Kong from the oumerous mainland political battles 
jetting the people of Hong Kong be colonials who 
breathed an atmosphere of freedom Later on when they 
lowe thes freedom the people of Hong Kong will cherish 
the memory of 1 very greatly As for the greatest farlure 
that was fever establishing the democratn system im 
Hong Kong The freedom that we enjoy today was 
bestowed by the British we did not take the initiative in 
sinning | An the entire political system did not change 
for 180 years All officials are appomnted. all the high 
officrals are Britwh and there « 90 democratn founda 
ton at all As a result. the vacuum thal follows the 
| avted Kongdom + eithdrawal will be filled by the CPC 
This mates us ver worned 


(Question Do you feel that the gap between the nich and 
the poor m Hong Kong « 4 serous problem’ What 
should be done to change 1” 


Pmily Law This truly a serous problem Most peopic 
of Hongkong are very poor, and both thew lwing and 
work ens ronments are poor even though they are very 


indusifious Hong Kong has always been elitist polity 


masses. Fven when the government has wanted to do 
some good deeds such as passing legislation thal louks 
afier workers, the elitiets have Diocked «They are 
wealthy, and they do fot want to pay more Money to 
improve wellare for the workers The poor peaple on 
society today are very angry and as inflaton grows 
people s tolerance May diminish Croveroment must cas 
this pressure in socvety The way to reform. Tbeheve. is 
to more evenly distribute wealth More tases must be 
collected from the nich of from corporations The i 
feasible. bul our poles have always protected the 
vested interests of the nich 


» We are very much concerned about Hong 
ong s educational system partnularly (hinew educa 
tion What are your views on this’ 


Pmily Law | approve education in the mother tongue 
Why should a tiny tot have to study all courses 
English” However, education in a second language 1s 
necessary With the approach of 199°. education in the 
mother tongue 1s a necessity However. for sme things 
such as law. instruction should be in Englioh The mother 
tongue should be used to teach primary and middic 
whool 11 1s necessary to beheve that instruction in the 
mother tonguc can also produce people wcll versed in 
both Chinese and English 


: Do vou have your own socul and political 
ideals” What sort of society should Hong Kong become ’ 
What kind of Countries should it resembic’ 


Pmily Law tt sould be very good Wf it could have « 
democratic: socialist system like that of northern bare 
pran countries, bul northern Europe has ver many 
problems too Every vom has protien | appreciate a 
Western sivyic democrat: tiheral «stem But the people 
of Hong Kong rarely talk about the ideal they an 
concerned with the real My capresson of poliiical views 
while running for office was also limited People have 
asked me what | imcan by « capitaliet system that has a 
hemen face” | say it 1s NeCeM AT) fo support capilaliom 
but thes system also has an ugly side. w every effort must 
be made to dieplay human feeling under the wetem 
looking after people at the middle and lower levels 


Were vou to become the senor offical m 
charge of the Hong Kong Special Zone in 1997), what 
would be the first order vou would meuc’ 


Pmily Law | would carry out « fall) democrat: election 


Question Arc you very confident that democracy can be 
Practiced in Hong Kong’ 


Pamily Lae Ves ( onditions for practe@y | democracy ar 
better in Hong Kong than on the ( hitta mainland 


Question Vou have been a political reporter for many 
vears (an vou make some remarks about th following 
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four mata ales of the Hong Keng poten forum? They 
are Hong Kong Crovernor Sue Dawid Wilson, ( obomal 
Secretariat (hel Secretary Se Dawid bord. I liane 
[6772 SSTELL72) and La Pengtes (26021 7720 7478) 


interests. Unfortunately however what 
the lives of 6 muithon people The makes poopie 


Party Formation by Pro Beijing (-.roeps 
Speculated 


VC MODROA Hong Rong PAI HSING [THE PEOPLE] 
in (hones No 251, 1 Now Ol pp S889 


: 
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|Artecte by Tew Ligung “Prod henese Personages Woo 
Middic cf the Road Democratn Factions for Party For 
matron | 


jE acerpt| Vowes for party formation by prod hunes 
personages have been heard continuously wace the con 
clusson of the fiewt direct clectron on Hong Kong, but 
thew ams and attempts for party formation have 
brought about eidespread wornes and speculation 
What poople are wormed shout « whether or not the 
emergence of prod hunese politcal parties would mean 
further capanson of Chinese influence in Hong Kong 
during the transitronal penoad What they speculate is the 
fact that these pro hinese personages are trying hard to 
woo and organize some members of “middie 
of the road” democratn factrons (such as Meeting Pount 
and Assxwtion for Promotion of Demacracy) to woe 
with them These middie of the road democratn person 
apes have wded with the masses several tomes What are 
they gowng to do” 


Although responsible persons of many democratn 
groum heave kept thew mouths shut and dened any 
contact with prod hinese personages to negotiate imsucs 
on party formation, they have made fo atiempi to 
conceal the poxwtviny of “cooperatron” between the two 
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As to whal catent they may couperate with each 


they unanimously claim that it all depends on how 
they can achveve in enhancing mutual under 


According to “hearsay”. Lo Techeng of the New Hong 
Kong Alliance and Cheng (hich nan of the Hong Kong 
People's Tribune are now making preparations for party 
format 


von Sonce Lo Techeng «@ “on a 1" 
there « 80 way to ask him about hu vant 
plan Cheng (hich nan was interviewed. he only 


ashe 


ow 
Perham, the « a form of a poltcal game Nothong 
should be revealed and all news concealed before the 
final decision i on when there is no certainty of 
success Cheng (hich nan said. casting resources should 
be used as a fowndation for party formation. if we plan to 
dow The Hong Kong People’s Forum will be definitely 
consolidated and capanded tt must clearly define its 
own future onentation. and develop and regulanze itself 
he added What he means that even if 4 party « 
will be based on the Hong Kong People's 


reporter a counter question ty that true” 


Cheng Cv nan send Sence a group already crusts now. 

to throw it away If there 4 any future 
development. the firtt step to stant from this group 
Notuddy knows of the will become the foundation for 
future development Sometimes. it is hard to take the 
imitative. because it os difficult to ensure whether or not 
we will cooperate with other groups For craamplc will 
other groups porn ws or will we jon others 


Hes remarts showed contradictions On the once hand. he 
emphatically pornted out the muitial need for party for 
matron on the base of the Hong Kong People's Forum 
(on the other hand. he sard he did not know oF could not 
take the mitiative and sw on and it 1s hard to understand 
what he meant 


Meanwhile «tom beheved that candidates with leftist 
flavor or background became “bos-office ponons on the 
September clectron of the Legislative Council and that 
Cheng (hich-nan’s “face color whenever he 
hears anythong beftest When asked if he can cooperate 
with any mndivedual in the Federation of Trade Ul nrons 
for party formation. Cheng (hich nan immediately 
answered that he had never thought about this isuc and 
that on fact the Hong Kong People s Forum had nothing 
to do with teftest factions He also sand. there sno direct 
contact or dialogue between the Federation of Trade 
tinvons and the Hong Kong People’s Forum, but coop 
eratron with the Federation of Trade Unions is powsitic 
Its poseite to cooperate with the federation. if there 
such need Nevertheless i not likely that he will take 
the metative to mite personages of the federation to 
cooperate with hom He will be happy to discuss the 
possibelity of some endiveduals of the federation arc 
willing to seek cooperation with the Hong Kong People s 
Forum 
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As for the question of whether or not Cheng Chieh-nan 
has contacted anyone in the Federation of Trade Unions 
to discuss relevant issues. the answer is affirmative On 
this question. Chen Wan-hsien. member of the board of 
directors of the federation said that after the conclusion 
of the September election. Cheng Chieh-nan had “pri- 
vately asked her about her future developments Per. 
haps. this was why Cheng Chieh-nan said that “there is 
no direct dialogue” since this conversation was con- 
ducted “privately - 


On the possibility of cooperating with Cheng ( hieh-nan 
to form a party, Chen Wan-heven said that she had no 
such plan Ifa party 1s to be formed, it will be formed by 
the Federation of Trade Unions. she added Although 
Cheng ( hich-nan had supported Chen Wan-hsien and 
offered her suggestions when she ran for office in the last 
election of the North Pount District ( ouncil, she emphat- 
ically pownted out that she could not see any possibility at 
present to work with Cheng Unless she is very much 
interested in taking part in politics, she still plans to 
concentrate her efforts in managing labor aflairs 


It cannot be denied that there are good provpects in 
handling labor affairs. and a great deal can be done Just 
as in the future “when conditions are npe, success will 
come The federation will become a certain organiza- 
tion or a labor party With the carsting resources, the 
Federation should not have to worry too much about its 
development Shelving the idea for party formation at 
present will not affect the federation much 


It 1s known to all that pro-( hinese personages are going 
all out to keep in touch with different political groups 
Their arm is not so semple as “casually talking about the 
trend of everybody's future development Various 
political groups kept absolutely quiet on the genuine 
“behind-the-scene’” intentions. yet some of those who 
were called upon inadvertently revealed This is some- 
thing people have not yet decided We should not make 
any announcement to the public through them This 
shows that party formation by pro-( hinese personages 1s 
not just hearsay. and that the way of sounding people out 
about this question of party formation by “opening wide 
on the one hand” and “keeping quiet on the other” is just 
a form of a political game 


The groups that the pro- hinese personages try to woo at 
present include “middic-of-the-road” (relatively mod. 
erate) democratic groups such as the Meeting Point and 
the Association for Promotion of Democracy Other 
pro-C hinese groups which have been called upon include 
the Federation of Trade Unions. the Federation for 
Freedom, Democracy and Autonomy and so on 


As of now, all groups believe that there 1s great potential 
to develop themselves All hope to expand their organi. 
vations. In addition, the image of the pro-C hinese per- 
sonages who wish to form parties 1s highly conspicuous 
It will be difficult to enjoy support of the people. Thus. 
on the surface, our conclusion is Large leftist organiza- 
trons believe that there 1s no need to join these so-called 
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hew parties, because they already have certain sirengths 
li may not benefit them if they try to get themselves 
mised up with those proChinese personages whose 
image is even more conspicuous Perhaps it would be 
better to energetically eapand their organizations 


“Middie-of-the-road” democratic groups must also take 
into consideration the “consequences” in closely Coop 
erating with pro hinese personages In addition these 
ups are imbued with relatively favorable Conditions 
ofr cxaample, the quality of thei members is fairly high 
and they impress people as being relatively objective and 
neutral Compared with the proChinese personages 
their conditions are naturally much better Hf they pool 
their efforts for party formation. of participate with 
other individuals, will their action affect ther image or 
future “market.” It is something that they must think 
over carefully 


Earher, Nsiao Chien-ying, chairman of the Association 
for Promotion of Democracy, said that varrous organ: 
zations such as the Meeting Point, Hong Kong People s 
Forum, Building Hong Kong by Hong Kong People and 
others are groups with which we can cooperate Yet. he 
did not further claborate on the word “cooperate — Later 
when interviewed by our reporter Hsiao Chien ying 
pointed out that to determine whether or not he could 
cooperate with pro-Chinese groups. it was necessary to 
check their definition of the word “pro-( hinese.”” and 
sec if they would favor Hong Kong after favoring C hina 
The Association for the Promotion of Democracy is now 
making some preparations to sponsor various activities 
such as symposiums and lunches in which members of 
the association in the Legislative Council may reach 
mutual understanding and strengthen coordination with 
members of other groups to determine if both sides can 
cooperate with cach other or not 


As for the Federation for Freedom Democracy and 
Autonomy which he had never mentioned Hsiao C hen 
ying emphatically pointed out that if those in this 
federation cling to their own ideologies. there will be no 
room for cooperation 


Nevertheless, Hsiao C hien-ying always talks about coop: 
eration, and avoids mentioning party formation He 
even said that he had never heard of anybody secking to 
form a new party Chang Ping-lang, chairman of the 
Mecting Point. was happy about people from all quarters 
waving at his group, because it showed that al! of them 
think highly of the Meeting Point 


Hsiao Chien-ying openly said that he wanted to coop: 
erat. with the Meeting Point Cheng Chich-nan 1s also 
quite interested in Meeting Point Smiling. C hang Ping. 
nan said that everyone had the night to speak up 
Everyone has freedom of speech Cheng ( hich-nan has 
always been interested in Mecting Point. and has always 
advocated its stand to cooperate with other groups 


When asked if the Meeting Point may possibly merge 
with other groups, Chang Ping-liang pointed out that 
Meeting Point itself had considered speeding up the 
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Meeting Point has plan 


themselves 


On the issue of party formation, Chang Ping-liang 
emphatically pointed out that each ey or organiza. 
tion should consider many things other people 
have considerations, we must respect them Neverthe- 
less. we cannot discuss their problems on behalf of other 
groups Some people may really want to win over the 
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Meeting Point. We will think about this if there is a 
formal proposal For exaample, when several democratic 
groups some time ago, we also though! about 
merging. Nevertheless, Meeting Point has already 
decided on its development targets. no matier whether \| 
seeks to merge with other groups or not 


From the aforementioned conversations, we sec that (he 
chiefs of many political groups are separately changing 
the issue of forming new parties into one of developing 
cooperation between one group and another What does 
this practice mean after all” Our readers are invited to 
analyze this question [passage omitted) 
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